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Icf News

Icf coNgress New delhI 2011

103 delegates found their way to New Delhi. Our thanks go to Mr. Karia of Ravin 
Cables and our friends at Universal and Birla Ericsson. Due to changes in the Indian 
government literally a couple of weeks before the Congress a number of local 
speakers withdrew at very short notice.
Please note that the presentations of the New Delhi Congress have been uploaded 
to the password protected section of the ICF website.

Icf coNgress rIo de JaNeIro 2012

This year’s Congress will be held at the Hotel Sofitel from 2 to 6 October. We will 
again provide a focus on the region of the Congress with political and industrial  
keynote speeches.

The invitations with the detailed program will be sent to all member companies by 
the end of April.

Thomas Neesen 
Secretary-General 
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advantages of “breadth  
over depth”
For the insulated wire and cable  mar-
ket, trade is very representative of 
underlying business trends in open 
markets such as Europe, but rather less 
representative of those markets where 
domestic demand is primarily met by 
local production, for example in the 
United States, Brazil, Russia, Japan, 
India, Indonesia or China.  But even with 
these shortcomings, analysing patterns 
of world insulated wire and cable trade 
can be a useful window onto market 
conditions because monthly data is 
readily available for many of the world’s 
most important cable producing and 
consuming nations with only a short 
time lag of 2-3 months from real world 
events.  This is much faster, and more 
comprehensive, than any perspective 
offered by national association produc-
tion and shipment data (where this is 
collated and published) or any analysis 

of quarterly company financial results.  
So the key advantages that trade 
flow analysis brings are geographic 
“breadth” and “timeliness”.  However, 
the main disadvantage is a lack of 
“depth” on a product or end use market 
basis.  This is because different coun-
tries classify their trade flows in different 
ways within the 8544 HS code catego-
ries, making cross country comparisons 
impractical apart from in a few select and 
easily identifiable product lines.   

TOTAL WORLD 
TRADE IN ALL 
INSULATED WIRE 
AND CABLE TYPES

monthly analysis to  
september 2011
CRU’s most recent analysis focuses 
on monthly data for the year to Sep-

tember 2011 with comparisons against 
previous years.  Up until May, world 
insulated wire and cable trade volumes 
had been showing significant year-on-
year growth with exports rising by 14% 
in March, 5% in April and 7% in May, 
compared to the prior year month.  
However, world exports in June 
were down 4% year-on-year against 
the peak month for trade volumes in 
2010.  Data for July indicated a 2% 
year-on-year decline, again versus a 
fairly strong trading month in 2010.  
Subsequent data, which is of a more 
provisional nature with a greater use 
of estimates and less reported data 
encouragingly suggests that trade 
flows in August were much stronger 
than the very soft month a year-ago.  
World exports rose 5% year-on-year in 
August while September volumes rose 
1% year-on-year and displayed the 
usual seasonal sequential strengthen-
ing pattern.   

The evIdeNce  
from world cable 
Trade flows
Trade Flows provide a Timely but  
Incomplete View of the World Market

Provided by CRU

 

This newsletter’s analysis article focuses on recent trends in world, regional and product monthly trade 

flows in insulated copper cables (HS code group 8544xx) and bare aluminium overhead conductors 

(HS code group 7614xx).  Around 25% of the global insulated wire and cable market is represented by 

international trade flows, although the proportion of the aluminium overhead conductor market covered 

by trade flows is less than 10%.  The latter is lower because the product is simpler and often locally 

produced and consumed according to national or international utility specifications.
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our Interpretation of the Trends...
Our reading of the data suggests that 
the slight year-on-year deterioration 
in June and July 2011 amount to no 
more than the briefest period of market 
softening.  In 2010, the summer peak 
came later in June as firms placed high-
er orders ahead of the longer holiday 
shutdowns that were already planned 
for August.  In 2011, the summer peak 
came earlier in May after a very strong 
first quarter.  August was much more 
of a “normal” trading month, while 
September saw the usual encourag-
ing sequential monthly improvement.  
In many respects it is this September 
seasonal jump (+5.4% from August 
2011) that is the most important mar-
ket signal.  It breaks the three month 
sequential downtrend since May and 
demonstrates that the third quarter as a 
whole was not especially “weak” com-
pared to 2010.  Moreover, it should sig-
nify confidence that the fourth quarter of 
2011 should also follow the usual sea-
sonal pattern of steady, but moderately 

declining trade volumes through to the 
end of December.   

...this is supported by wire & cable 
shipments in several Nations 
As is well known, the global wire and 
cable industry is not blessed with being 
well documented with publicly available 
country or association industry statistics 
or data, especially on a monthly basis.  
Excellent and comprehensive industry 
statistics are published on a monthly 
basis in Japan (by both the JCMA and 
MITI).  Government data on wire and 
cable production volumes is also pub-
lished in Taiwan and China but both are 
known to be not fully comprehensive in 
terms of company coverage.  And, as 
everyone knows, any statistics which 
relate to China have to be treated with 
some caution as collection and reporting 
methods are suspect and variable!  
The evidence from these independent 
statistical sources – albeit some time in 
arrears - is also supportive of the view 
that while production growth has slowed 

it has not gone into decline.  Growth 
rates are also encouraging for India and 
Brazil where CRU’s expects to see a 
9-10% increase in each market for full 
year 2011.  The situation in China is a 
little more mixed but still healthy, with 
around a 5% increase in wire and cable 
market volumes predicted for this year.  
The market in the GCC states is also 
improving compared to 2010 but the 
exact outcome is harder to quantify at 
between 7-9%.  Anecdotally, we also 
hear good reports from Russia which is 
visible to us from our tracking of the Rus-
sian copper wirerod business.  So, as a 
group, the industrialising economies that 
account for roughly two-thirds of world 
metallic cable output continue to enjoy 
healthy growth rates.  

but what of the Industrialised 
world?
In Japan, September shipment vol-
umes of wire and cable fell 1.6% from 
year-earlier to 59,500 tonnes conduc-
tor weight according to preliminary data 
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from the Japan Electric Wire and Cable 
Makers’ Association.  However the 
revised August figure of 53,895 tonnes 
conductor showed a 1.7% year-on-year 
increase.  Demand for automotive wiring 
harness and winding wire is recovering 
sequentially as vehicle assembly sched-
ules ramp up.  Building wire volumes to 
distributors and construction companies 
are stable, but power cable shipments 
have slumped since June as utilities have 
slashed capital spending since the halt 
to operations at nuclear power plants 
has inflated running costs.  The JCMA 
is forecasting a 2.2% year-on-year fall 
in shipment volumes to 694,200 tonnes 
in the fiscal year to March 2012 from 
709,813 tonnes in the previous fiscal 
year.  Domestic fibre optic cable con-
sumption is expected to drop by 16% 
from 9.2m fkm to 7.7m fkm.  However, 
exports of fibre optic cable, optical fibre 
and performs have risen significantly 
to compensate, such has been the 
strength of demand from China.
Elsewhere in North East Asia it is a simi-
lar story of mixed, but not bad, market 
conditions.  Total Taiwanese metallic 
wire and cable production in August 
2011 was absolutely flat year-on-year.  
Within this total in August enamelled wire 
output slumped 19% year-on-year and 
production of all building wire and power 
cable fell 7%.  However, offsetting this 
was a 10% year-on-year rise in elec-
tronic wire, a 13% increase in copper 
communication cables and a 67% surge 
in the production of other metallic wire 
and cable.  Meanwhile fibre optic cable 
shipments fell 1% compared to a year 
earlier.  It is a similar situation in South 
Korea where after strong year-on-year 
increase in cable production in the first 
quarter, the second and third quarters 
have merely tracked year-ago volumes.  
Automotive wiring harnesses and wind-
ing wire for auto electrical motors are the 
strongest areas due to a 9% increase 
in vehicle output in the year to October, 

mainly for export.  Exports of wire and 
cable are the next best performer and 
they are predicted to grow by 6% in 2011.  

slow speed ahead in NafTa
In North America (Canada, United States 
and Mexico) CRU expects that 2011 
will turn out to be an anaemic year for 
growth.  We are expecting growth of 
only 0.8% in metallic cable consump-
tion volumes, with Canada being the 
only market to show any reasonable 
level of growth, at 3.3%.  The only really 
strong market segment is (like South 
Korea) wire and cable for the automotive 
industry (primarily wiring harnesses and 
electric motor windings).  Total NAFTA 
vehicle output rose 8.9% year-on-year 
to 11.2 million units in the period January 
to October 2011.  Within this total auto-
mobile output rose 6.9% year-on-year; 
light truck shipments 8.7% and medium 
and heavy trucks an immense 57.0%.  
Large windings for transformers and 
other heavy electrical equipment are the 
only other sizeable market segment to 
show any strong growth trend.  Encore 
Wire recently reported a 9.4% rise in 
its building wire volumes for the nine 
months to the end of September, how-
ever, its Q3 shipments rose only 2.3% 
year-on-year.  Meanwhile General Cable 
reported that its North America opera-
tions experienced a 4% year-on-year fall 
in their shipment volumes in Q3 2011.  
Nexans’ results for their combined North 
and South American regions was an 
8.7% year-on-year increase for the nine 
months to September 2011, measured 
at constant metal prices.  However, Q3 
sales only achieved a 0.8% year-on-year 
rise measured on this basis. 

encouraging Q3 european results
Nexans, Prysmian, General Cable and 
Leoni have recently reported their Q3 
2011 financial results, which together 
reveal a good description of European 
market trends.  Nexans reported a 7.8% 

year-on-year increase in their Q1-Q3 
European sales, measured at constant 
metal prices, however the pace of year-
on-year growth had slowed to 2.9% 
by Q3.  But the group reported healthy 
conditions across its energy infrastruc-
ture, renewable, industrial speciality 
cables, automotive, transport and natu-
ral resources end use market segments.  
Building wire sales were more mixed 
according to geography.

Prysmian has also just announced its 
financial results in the past few days.  It 
too paints a generally robust view of the 
market, from what is now the leading 
player.  Nine month organic growth for 
the new Prysmian Group (including Dra-
ka retrospectively) was 9.9% globally, 
though Europe is its centre of activities.  
Growth in the Energy Cables and Sys-
tems business unit was 9.0% while the 
Utilities segment was even stronger at 
18.7% due to a strong recovery across 
all business lines.  Sales to Trade and 
Installers remain weak however with only 
a 0.2% rise for Q1-Q3.  Revenues from 
Industrial customers advanced by 9.4% 
while the Telecom Cables and Systems 
unit posted organic growth of 13.8%.  
These results are very encouraging, but 
also highlight that “global demand has 
been largely driven by growth in emerg-
ing markets, while the European market 
continues to be weak”.  

General Cable also acknowledged 
“continuing weak conditions in Europe” 
in its Q3 financial summary.  Neverthe-
less it did achieve a 13.0% year-on-year 
increase in metal adjusted revenues for 
its European and Mediterranean region-
al segment and a 5.8% rise in metal 
pounds shipped.  But by far the most 
bullish set of results has come from Leo-
ni.  It has been experiencing “unabatedly 
heavy demand from the automotive and 
capital goods industries”.  September 
2011 was the single highest sales month 
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in the Group’s history.  Euro denomi-
nated sales of wiring harnesses have 
surged by 28% year-on-year in Q1-Q3 
2011, while its wire and cable revenues 

have leapt by 33%.  CRU is forecast-
ing a modest 3.1% rise in total Western 
European metallic cable consumption 
in 2011 to 2.1 million tonnes conduc-

tor weight.  We here more encouraging 
news from Eastern Europe and Russia 
where we expect regional consumption 
growth to be 8.5% in 2011.
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The Americas

E&C Europe

China / Hong Kong

Western Europe

Developing Asia

North East Asia

0 2 4 6 8 10

1,6

2,8

3,1

6,5

7,6

8,6

wIre & cable exPorTs – regIoNal growTh TreNds JaN-seP 2011  
Year-on-Year % Change in Metallic Wire & Cable Exports Jan-Sep 2011

0

100

200

300

400

500

600

700

2004 2005 2006 2007 2008 2009 2010 2011

Americas
E&C Europe
W Europe
Dev Asia
NE Asia
China/HK

slide 2 | Data: CRU

moNThly regIoNal exPorTs of INsulaTed coPPer wIre aNd cable   
Monthly exports ‘000 tonnes gross weight (reporting countries)

+4.5% per annum

Rate
 of re

covery d
ecelerates



page 5

Icf News | Issue 70

TOTAL WORLD 
TRADE BY REGION

If we examine the volume of regional 
trade in the year to September 2011 
with the prior year period, then we get 
these conclusions.  Insulated cable 
exports from the Americas (North 
and South) rose by a healthy 8.6% 
year-on-year, while Eastern and Cen-
tral Europe saw a 7.6% increase and 
Chinese and Hong Kong exports went 
up by 6.5% year-on-year.  All other 
regions witnessed much slower rates 
of growth, consistent with lower rates 
of underlying market growth.  Western 
Europe recorded a 3.1% rise, follow-
ing by Developing Asia with 2.8% and 
North East Asia (Japan, South Korea 
and, Taiwan).  So the slowdown in 
Western Europe and North East Asia 
is irrefutable (and backed up by local 
cable shipment data) while the picture 
elsewhere is generally better, though 
clearly mixed.

outperforming 
end use markets
Wire and cable products related to pow-
er infrastructure, renewable projects, 
telecom infrastructure, the automotive 
sector, railway (except China) / mass 
transit, aerospace, electric motors and 
oil / gas / mining continue to be perform-
ing well and profitably. But those driven 
by the construction sector (either direct-
ly or indirectly through distributors and 
wholesalers) continue to struggle with 
no imminent change in fortunes likely in 
the foreseeable future.  

AUTOMOTIVE 
WIRING HARNESS 
SECTOR TRADE 
TRENDS

accelerating not decelerating!
As we mentioned at the start of the arti-
cle, one of the disadvantages of using 
trade analysis to reveal underlying mar-

ket conditions is the lack of depth on 
individual market of end use segments, 
due to problems with data inconsisten-
cy.  Fortunately, wiring harnesses (mainly 
automotive) is one product area where 
the trade data (HS code 854430xx) does 
permit a more precise view. 
  
The pattern of world trade in wiring har-
nesses reveals that the weakest period 
so far this year was April, in the imme-
diate aftermath of the Japanese earth-
quake / tsunami / Fukushima disasters.  
The events themselves, coupled with 
the subsequent interruption to power 
supplies and the disruption to the entire 
automotive parts and components sup-
ply chain resulted in a 5% year-on-year 
drop in world wiring harness import 
volumes.  

But beginning in May (+3%), and gaining 
further momentum in July (+3%), growth 
has expanded to 7% year-on-year in 
August and September as the Japa-
nese automotive industry has recovered 
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and as growth elsewhere has remained 
good.  This trend provides some expla-
nation for the strong recent trend in sales 
that Leoni and other major wiring har-
ness companies have been experienc-
ing.  There is no reason why we should 
not see this trend continue and perhaps 
even strengthen during Q4 2011.  So at 
least for automotive component suppli-
ers it is full speed ahead. 

WINDING 
WIRE MARKET 
DEVELOPMENTS

summer softness afflicts the
global winding wire business
The winding wire market segment 
is one other product segment where 
the categorisation of trade statistics 
permits us to drill down into the data.  
Trade flows are covered by HS codes 
854411xx and 854419xx. As there is 
much miss-classification and miss-

reporting between the two sub codes, 
we have aggregated them to provide 
a more comprehensive view of world 
trade in winding wire.

The pattern of world trade so far during 
2011 makes interesting reading.  Wind-
ing wire volumes were strongly ahead 
of year-ago levels in Q1, at double digit 
rates, but this slowed to 3-5% during 

Q2.  In July there was a big discontinuity 
and break of trend when an 18% year-
on-year decline suddenly occurred.  
The difference is mainly a feature of 
the fact that the seasonal peak trading 
month in 2010 was July and in 2011 it 
was June.  This year-on-year decline 
slowed to 5% in August and 4% in 
September, when volumes have favour-
ably begun their seasonal sequential 
uptrend.  The volatility of copper prices 
(comprising such a large share of the 
winding wire final selling price) may 
well have contributed to a disruption in 
the normal pattern of ordering over the 

summer.  Weakness in the winding wire 
business has been an early warning sig-
nal of economic recession.  However, 
it is to be hoped that the strengthen-
ing automotive industry prospects will 
safeguard the current softness in wind-
ing wire demand as a whole.  In this 
respect, the seasonal upturn in Sep-
tember volumes can be seen as very 
good news indeed

ALUMINIUM 
OVERHEAD 
CONDUCTOR 
MARKET SEGMENT

stabilising at 
very high levels
Separate and distinct from all of the 
trade analysis we have presented so 
far, we conclude our trade flow analysis 
with a brief review of the aluminium bare 
overhead conductor market. As men-
tioned at the start of this article, trade 
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flows in overhead conductors are much 
less representative of underlying world 
market conditions as less than 10% of 
the market is traded.  Much of demand 
for these largely simple conductors is 
met by local manufacturers within China, 
India, Brazil, Russia, Indonesia and the 
United States who manufacture these 
conductors to national or international 
specifications.

World demand for aluminium bare 
overhead conductors has been boom-
ing since 2009, when China began to 
aggressively expand its power trans-
mission grids, especially in rural areas.  
Grid expansion, reinforcement, repair 
and maintenance, renewables intercon-
nection and international grid connec-
tion links are powerful global drivers of 
overhead conductor demand. As orders 

for transmission lines are mostly proj-
ect based, it is much more ‘lumpy’ than 
the insulated wire and cable business.  
Through 2011 there have been some 
spectacular months of export growth 
with year-on-year increases of 60% seen 
in March and April, a peak of 127% in 
May and 80% as recently as July.  In 
August and September the rate of year-
on-year growth has normalised as it was 

at this time last year that the most intense 
phase of the boom began.  The rate of 
year-on-year trade growth slowed to 4% 
in August and September.  But Russia, 
Indonesia, India, Brazil and the United 
States are all growing very strongly this 
year and CRU expects world demand 
will grow by between 15-20% in 2011.
  
another global recession 
is unlikely
The probability of another global reces-
sion is low but finite, however the chanc-
es of a misfiring, uneven two speed 
recovery is more than likely.  Political 
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inaction, policy deadlock and instability 
in the global financial system are not 
supportive to business and consumer 
confidence.  The world recovery is cer-
tainly in trouble, but the prospects and 
opportunities for the wire and cable 
industry lie never more than before in 
industrialising markets where construc-
tion and infrastructure projects will con-
tinue to drive growth.  The first phase 
of the recovery from recession is clearly 
over; however we are now entering an 
uncertain middle game with chances of 
either re-entering recession or enduring 
a prolonged period of low growth. 

THE CABLEMAKING 
RAW MATERIAL 
PRICE OUTLOOK 
UPDATE

commodities have taken a hit, 
but are already beginning to fight 
back
Commodity prices, particularly those 
of the wire and cable industry’s most 
important conductor metals – copper 
and aluminium – took a very heavy hit 
from late-summer’s financial crisis.  Both 
copper and aluminium prices on the LME 
fell as much as 25% at one point from 

the levels seen right at the beginning of 
August.  However, it was clear by the 
end of the LME week in early October 
that the worst of that particularly phase 
of the crisis was past.  

Copper is now trading close to 
US$8,000/t on the LME, and alumin-
ium is close to US$2,200/t on a cash 
basis.  Chinese imports of refined cop-
per reached their highest level so far 
this year in September implying that 
China’s appetite for the red metal is 
unquenchable.  Even if this is partly the 
result of copper scrap being denied to 
the market by scrap traders who paid 
elevated prices for scrap over the sum-
mer and are currently sitting on paper 

losses until prices make a complete 
recovery. The copper supply chain is 
already stretched with strikes at Free-
port McMoRan’s Grasberg mine in 
Indonesia and the threat of a strike at 
its Cerro Verde mine in Peru.  Mean-
while in Zambia two Chinese-owned 
Chambishi operations were also faced 
with strikes.  Negotiations for annual 
contract premia have begun and are 
expected to be settled close to last 
year’s levels.

Aluminium pricing has been more stable 
and has taken its cue from macro-eco-
nomic events rather than from aluminium 
industry and market conditions.

In the petrochemical market, the Inter-
national Energy Authority recently 
said that oil prices are in the danger 
zone for the global economy at cur-
rent levels.  It warned that oil prices 
could hit US$150/bbl if investment in 
the Middle East and North Africa fails 
to rise with demand.  The IEA wants 
more investment in green technol-
ogy, warning that the world is head-
ing down an “insecure, inefficient and 
high carbon path.  Growth, prosper-
ity and rising population will inevitably 
push up energy needs over the com-
ing decades.  But we cannot continue 
to rely on insecure and environmen-© 2010 CRU International Limited confidential

© 2010 CRU International Limited confidential
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tally unsustainable uses of energy.” “If, 
between 2011 and 2015, investment 
in the Middle East and North Africa 
runs one-third lower than the US$100 
billion per year required, consumers 
could face a near term rise in the oil 
price to US$150/bbl” said the IEA.  We 
need to find two new Middle Easts, 
that’s a tall order.”  Last week Presi-
dent Barack Obama agreed to allow 
further oil and gas drilling in the Gulf 
of Mexico and Alaska.  The G20 meet-
ing in France pledged to work towards 
an end to fossil fuel subsidies without 
specifying a timescale.

CONCLUSIONS
Trade flow analysis is a useful tool to 
help understand wire and cable market 
developments in a broad and timely 
manner.  Acknowledging the shortfalls 
that trade flows are difficult to examine 
in product and market depth, and 
obviously tell you little about market 
conditions in large countries where

there is little trade and demand is met 
by local production is an important 
lesson to remember.  

But applied in the right circumstances 
to the right markets they can impart 

some insight not readily visible from 
other sources within 2-3 months of 
actual events.  Hopefully the events of 
the summer will only prove to be a blip 
on the path to a complete recovery, 
however long that may take. 
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