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India 

1.1 Overview 

1.1.1 Economic 

The Indian economy weathered the global economic crisis very well, with GDP growth only slowing a 

little to a low of 7.0% in 2009, before recovering to 8.6% in 2010. Industrial production was hit a little 

harder although growth continued even at the height of the crisis. After IP growth of 10.4% in 2007, this 

slowed to 4.8% in 2008, but by 2010 it was back to 10.4%. India’s government expects the economy to 

expand by over 8% this fiscal year, supporting the Reserve Bank of India’s (RBI’s) decision for raising 

interest rates even further, following the steepest increases in Asia.  Despite this impressive projection 

there are a number of clouds hanging over the economy, particularly persistently high inflation and the 

wide, albeit narrowing, budget deficit.  We thus forecast India’s GDP to grow at around 7.8% in calendar 

2011, primarily driven by agricultural growth after a good monsoon but partially held back by the lagged 

effect of policy tightening. Growth will then accelerate to an 8.4% expansion in 2012, owing to increased 

output from the services and agricultural sectors. 

 

Indian GDP Growth is Forecast to Strengthen in 2012

Data: OE, CRU
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India is likely to persist with monetary tightening. The Reserve Bank of India (RBI) raised interest rates 

by 0.5% to 8.0% at the end of July in order to combat sticky inflation, which stood above 9% in the last 

two months. This was more than the 0.25% rise that was expected.  India’s wholesale price index (WPI) 

accelerated to 9.44% in June, driven by an increase in diesel costs and higher prices of minerals and 
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manufactured products.  Meanwhile, food-price inflation quickened to a three-week high of 8.31% in the 

week ended July 2.  The RBI has raised interest rates 10 times since the start of 2010. 

 

Meanwhile, under threat from a slowing economy and a rising subsidy bill, the government announced 

austerity measures in early July.  These include restrictions on foreign travel and the aim is to narrow its 

fiscal deficit to 4.6% of GDP in the current fiscal year from 4.7% in 2010.  This is consistent with our 

expectation that India cannot bank on strong economic growth to help meet its deficit target, especially 

when other recent data has not been encouraging.  

 

India’s industrial production grew at its weakest pace in nine months in May, as manufacturing output 

grew more slowly.  Total production rose by 5.6% y-o-y, slowing from revised 5.8% growth in April.  

Manufacturing output grew by 5.6% y-o-y in May, compared with 6.3% growth in the previously month.  

Further, the HSBC/Markit PMI dipped to 55.3 in June from 57.5 in May.  The figure is in line with our 

view that industrial production growth will slow this year, although manufacturing growth will continue 

to feed the country's economic expansion, underpinned by booming domestic demand.  However, rising 

inflation and input costs, as well as the lagged effects of monetary tightening, will dampen investment 

growth.  We forecast industrial production to grow by 8.2% in 2011.  

 

Indian Industrial Production Growth Forecast to Slow in 

2011, But Increase in 2012

Data: OE, CRU
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On the other hand, India’s economic expansion is finding support from exports, which rose 56.9% y-o-y 

in May to $25.9 billion.  Meanwhile, merchandise imports jumped by 54.1% y-o-y to US$40.9bn, 

because purchases of non-oil goods surged by 71%.  Consequently, India’s trade deficit widened to 

US$15bn in May, from US$9bn in April.  We expect India’s trade deficit to continue widening this year, 

as buoyant domestic demand will push up imports rapidly, outpacing exports in value terms.  
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Table 0.1: Indian Economic Performance 2006-2014 

 

 

1.1.2 Cable Industry 

India is now the third largest insulated metallic wire and cable and fibre optic market in the world by total 

conductor weight or fibre km after China and the US. However, on the metallic wire and cable side if you 

exclude the unorganised sector, the part of the market that is accessible to cable manufacturers meeting 

international quality standards is probably the fifth largest in the world, being also behind Japan and 

Germany. In terms of bare overhead conductor, India is the second largest market in the world after 

China. 

 

The Indian cable sector suffered much less than most other countries during the recent downturn. This is 

because the Indian economy continued to grow and the Indian cable sector is not very dependent on 

export markets, with domestic demand being the main driver. Production and consumption growth did 

slow in 2008 and 2009, but 2010 proved to be a good year with insulated metallic wire and cable 

production rising by 11.0% to 800,000 tonnes conductor, and consumption rising by 10.7% to 819,000 

tonnes conductor. The fibre optic cable sector saw a slight fall in demand in 2010 as a result of a 43% fall 

in consumption by BSNL, which is still the largest customer for this product. Total insulated wire and 

cable production value in 2010 was US$6.2bn, 39.1% up on 2009, with consumption at almost US$6.4bn, 

which was a rise of 38.3%. The bare overhead conductor market, in contrast, only saw consumption rise 

by 3.6% in 2010 to 485,000 tonnes, due to delays in some projects. The total value of this market in 2010 

was US$1.5bn. 

 

The Indian cable industry remains very fragmented, with a large number of small producers. There has 

been no consolidation in recent times, but in our discussions with leading players the issue of 

consolidation did come up on more than one occasion. With margins under severe pressure, profitability 

has been falling and with the industry looking to try and reverse this, mergers and acquisitions are one 

option. We don’t expect any large scale action on this front, but the fact that it is now being considered 

may mean some moves may take place, although it is likely to take time. 

 

Looking ahead, we believe that the Indian wire and cable market has very good growth potential and that 

it should expand at a greater rate than China over the next few years at least. There are ambitious plans to 

expand the country’s power, telecom and other infrastructure, and there seems to be the political will to 

carry these through. Whilst it is unrealistic that all the plans will be met, a large enough proportion should 

2006 2007 2008 2009 2010 2011F 2012F 2013F 2014F

GDP Grow th Rate (%) 9.8 9.5 7.4 7.0 8.6 8.0 8.6 8.9 8.6

Industrial Production (%) 10.4 10.4 4.8 6.6 10.4 6.4 9.5 9.6 9.1

Total Fixed Investment (%) 14.9 16.1 5.7 4.6 14.4 11.2 14.0 12.7 9.4

Population (million) 1104.1 1119.6 1134.7 1149.6 1164.0 1178.0 1191.6 1204.9 1217.8

Exchange Rate (Rp/US$) 45.2 41.2 43.4 48.3 45.7 45.4 na na na

Data: IFS
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be, and this is forecast to result in strong demand growth which will take the market to over 1.2 million 

tonnes conductor and over 11 million fkm by 2014. 

 

Indian Cable Market Reaches New High in 2010

Data: CRU
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1.2 Production and Consumption 

Table 0.2: Production and Consumption of Wire and Cable in India 2006-

2010 by Volume and Value 

 

% Change

2006 2007 2008 2009 2010 2007 2008 2009 2010

Production Volume ('000t conductor)

Low  Voltage Energy 172 199 205 216 237 15.5 2.8 5.7 9.4

Copper Pow er Cable 30 36 39 41 46 18.4 8.6 4.0 14.4

Aluminium Pow er Cable 184 224 252 261 296 22.0 12.3 3.7 13.4

External Copper Telecom 9 17 14 10 5 91.1 -18.4 -27.9 -51.6

Internal Telecom/Data 12 15 18 17 20 24.4 17.6 -4.3 17.8

Winding Wire 141 158 163 176 196 11.5 3.3 7.9 11.6

Total 549 649 690 721 800 18.2 6.3 4.4 11.0

External Copper Telecom (million pair-km) 2.8 5.4 4.4 3.2 1.5 91.1 -18.4 -27.9 -51.6

Fibre Optic Cable ('000 fibre-km) 3363 4814 8327 8680 8152 43.1 73.0 4.2 -6.1

Production Value (US$ million)

Low  Voltage Energy 1430 1735 1742 1452 2145 21.4 0.4 -16.6 47.7

Copper Pow er Cable 311 386 411 355 515 24.2 6.5 -13.8 45.2

Aluminium Pow er Cable 993 1303 1449 1241 1558 31.3 11.1 -14.3 25.6

External Copper Telecom 131 251 202 127 73 92.3 -19.5 -36.9 -42.5

Internal Telecom/Data 130 166 191 152 227 28.0 15.3 -20.5 49.1

Fibre Optic Telecom/Data 134 155 215 224 215 15.6 38.4 4.2 -4.2

Winding Wire 1024 1140 1144 918 1485 11.3 0.4 -19.7 61.8

Total 4152 5137 5354 4469 6217 23.7 4.2 -16.5 39.1

Consumption Volume ('000t conductor)

Low  Voltage Energy 181 208 214 222 245 15.1 2.5 3.9 10.2

Copper Pow er Cable 31 36 39 42 48 18.1 8.4 6.4 14.8

Aluminium Pow er Cable 183 223 249 259 295 21.7 11.7 4.3 13.7

External Copper Telecom 8 16 13 9 4 108.2 -18.7 -30.7 -55.6

Internal Telecom/Data 15 21 26 22 24 40.9 26.1 -15.5 9.8

Winding Wire 137 153 162 185 203 11.7 5.8 14.5 9.7

Total 554 657 703 739 819 18.6 6.9 5.3 10.7

External Copper Telecom (million pair-km) 2.5 5.1 4.2 2.9 1.3 108.2 -18.7 -30.7 -55.6

Fibre Optic Cable ('000 fibre-km) 2789 6636 8994 9398 7662 137.9 35.5 4.5 -18.5

Consumption Value (US$ million)

Low  Voltage Energy 1504 1818 1819 1491 2219 20.9 0.1 -18.1 48.8

Copper Pow er Cable 312 386 411 362 528 23.8 6.4 -11.8 45.7

Aluminium Pow er Cable 987 1293 1429 1232 1551 30.9 10.5 -13.8 25.9

External Copper Telecom 113 238 190 115 61 109.5 -19.9 -39.4 -47.3

Internal Telecom/Data 156 225 279 196 272 44.9 23.8 -29.8 39.0

Fibre Optic Telecom/Data 111 214 232 243 202 92.2 8.4 4.5 -16.8

Winding Wire 992 1107 1138 969 1542 11.5 2.8 -14.8 59.0

Total 4176 5281 5499 4608 6374 26.5 4.1 -16.2 38.3

Data: CRU
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1.2.1 Overview 

India was one of the few large wire and cable markets which avoided a recession in 2009. Although 

growth in metallic cable production and consumption slowed, production still managed to post a 4.4% 

rise with consumption up by 5.3%. In 2010 the rate of growth more than doubled with metallic cable 

production rising by 11.0% and consumption 10.7% higher. This was despite a halving of the external 

copper telecom cable market in 2010. The fibre optic cable market fell by 18.5% in 2010 as a result of a 

fall in consumption by BSNL, which is the largest consumer of these cables. By value all insulated wire 

and cable production grew by 39.1% to US$6.2bn in 2010, with consumption rising by 38.3% to almost 

US$6.4bn. The bare overhead conductor market saw little growth in 2010, after three years of rapidly 

rising consumption, due to delays in some large projects. Production was flat at 518,000 tonnes due to a 

fall in exports. The value of the bare overhead conductor market in 2010 was US$1.5bn, an increase of 

32.5% on 2009 as a result of higher aluminium and steel prices. It remains a feature of the Indian cable 

sector that there is significant production of building wire, low voltage power cable, bare overhead 

cnductor and winding wire by the so called unorganised sector. This is made up of small scale producers, 

who don’t generally pay full taxes, use poor quality raw materials and typically produce poor quality wire 

and cable that does not meet international standards. Although the unorganised sector has lost some 

market share in the last few years it remains an important part of the market and looks set to continue to 

do so for the foreseeable future. 

 

1.2.2 LV Energy Cable 

In the LV energy cable sector building wire is the most important sub sector. Historically the large 

majority of building wire used in India was of low quality, including some with aluminium conductor. 

Most of this was produced by the unorganised sector. In recent times there has been growing use of better 

quality branded cable, produced by reputable manufacturers in the organised sector, but there is still wide 

scale use of poor quality wire. Estimates vary as to what share of the market is taken by international 

quality wire and what is taken by substandard products. By its very nature the unorganised sector is 

unregulated and so no reliable information is available. It is mainly based in the Delhi region and so in 

this region we have heard estimates that as much as 90% of the building wire market may still be taken by 

the unorganised sector. In other parts of the country there is more use of good quality building wire, but 

overall it seems likely that the unorganised sector still accounts for anything between 50% and 60% of the 

market. 

 

You only need to travel around India to see the very poor quality of much of the housing stock, and that 

there is an urgent need for more houses. For the 11
th

 Plan period running from 2007 to 2012, it has been 

estimated that a total of 26.5 million new dwelling units will need to have been built at a cost of 

Rs1,472bn, which would take the total housing stock up to 75 million by the end of the period. The 

intensity of use of wire and cable in a typical Indian dwelling is less than in the developed world, but this 

scale of building is the main driver behind the building wire market. The main housing shortage is in 

Maharashtra state and so this is one of the largest regional building wire markets. There is also a big push 

by the government to improve India’s infrastructure and this is also helping drive demand for wire and 

cable from the construction sector. Investments in road, rail, ports and other infrastructure is set to be 

US$500bn in the current five year plan and this may double to US$1 trillion in the next plan. In the 
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private sector the oil and gas and metals industries will be some of the main drivers of industrial 

construction. 

 

Another driver of the LV energy cable sector is growing consumption of automotive wire, due to rising 

vehicle production. In FY2010 production of vehicles with four or more wheels grew by 28.3% to 3.2 

million units, after a fall of 6.4% in FY2009. In FY2011 production rose by 27.3% to 4.1 million units. 

Production of 2 and 3 wheel vehicles grew by 25.2% in FY2010, after growth of 4.4% in the previous 

financial year, to reach 11.1 million units, with a rise of 27.4% in FY2011 taking output to 14.2 million 

units. Although in India vehicles use on average much less wire than vehicles produced in Europe, the US 

and Japan, this still represents a sizeable and growing part of the LV energy cable sector. Vehicle 

production is forecast to double between FY2011 and 2020. 

 

Indian Vehicle Production Has Surged in the Last Two Years

Data: ACMA, CRU
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As was noted above one of the important areas for infrastructure development is the railways. In the 

budget for FY2012 US$12.8bn was allocated to add 1,300km of lines and buy new rolling stock, and the 

level of spending is planned to increase as India rolls out new high speed rail links across the country. In 

its Vision 2020 an additional 25,000km of new lines will be added to the existing 64,000km network with 

12,000km of existing track to be made in double or triple lines, and 14,000km of existing track is to be 

electrified. Based on past experience not all of this will be achieved, but there will clearly be increased 

spending on railways which should drive growth in demand for wire and cable used both with track 

infrastructure and also rolling stock. In total we estimate that LV energy cable consumption grew by 

10.2% to reach 245,000 tonnes conductor in 2010. 
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1.2.3 Power Cable 

India had 177GW of generating capacity installed at the end of June 2011 split 47% state sector, 31% 

central sector and 21% private sector.. The majority of this is generated by thermal power plants, but 

there was 56.6GW of renewable energy generation. At present the Indian Ministry of Power has overall 

responsibility for administering the electricity sector, with support from the Central Electricity Authority 

(CEA).  The CEA is a large organisation that has five subordinate Regional Power Committees:  

• North Eastern (NEREB): Assam, Manipur, Meghalaya, Nagaland, Tripura, Arunachal Pradesh 

and Mizoram; 

• Northern (NREB): Haryana, Himachal Pradesh, Jammu & Kashmir, Punjab, Rajasthan, 

Uttarakhand, Uttar Pradesh, Chandigarh and Delhi; 

• Eastern (EREB): Bihar, Orissa, West Bengal, Jharkhand, Andaman & Nicobar Islands and 

Sikkim; 

• Western (WREB): Gujarat, Madhya Pradesh, Chhattisgarh, Maharashtra, Goa, Daman & Diu, 

and Dadra & Nagar Haveli; 

• Southern (SREB): Andhra Pradesh, Karnataka, Kerala, Tamil Nadu, Lakshadweep and 

Puducherry. 

 

Traditionally, the main organisations through which electricity was supplied in India were the State 

Electricity Boards (SEBs).  There were at one time 22 SEBs but several have been broken up in recent 

years, as India’s central government has sought to reform the country’s electricity industry.  Only four 

SEB’s remain (in Bihar, Himachal Pradesh, Jharkhand and Kerala) along with 41 other state owned 

distribution companies, some of which cover a whole state and others which only cover part of a state.  In 

addition there are now 17 private sector utilities, which mainly operate in the major cities. In total there 

are over 60 distribution utilities in India. The “Central Sector” includes all the major government-owned 

operations in the power sector that are not covered by the SEBs and state-level companies.   

 

PowerGrid (Power Grid Corporation of India) is the principal organisation responsible for the 

transmission network in the Central Sector (i.e. the inter-state transmission system).  This company had 

82,354 cct km of transmission as at the end of March 2011, up from 75,290 cct km at the end of March 

2010, making it one of the world’s largest transmission networks. The company also has a 20,733km fibre 

optic network. Over the period April 2007 to September 2010 PowerGrid completed 32 transmission line 

projects with a combined value of US$3bn. As at September 2010 PowerGrid had 68 ongoing 

transmission projects, which involved around 40,000 cct km of transmission lines with a budgeted cost of 

US$18bn. During FY2011 22,799km of transmission lines were due to be completed, of which 14,750km 

was at 400kV and the majority of the rest was at 220kV. There was a small volume of underground cable 

included in this comprising 38 cable km of 400kV cable and 66 cable km of 220kV cable. In FY2012 it is 

planned to install 342 cable km of 220kV cable, but no 400kV cable. 

 

The expansion of India’s power generation capacity will be an important driver of investment in both the 

transmission and distribution network. In the current five year plan the target was to add around 70GW of 

power although it is unlikely that more than 70% of this target will be achieved. In the next five year plan 

running from 2012 to 2017 the aim is to add a further 100GW. To help with this big increase in capacity 
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an expansion of renewable energy generation is planned. India had 11,807MW of wind energy installed 

as at March 2010 and 13,250MW at end of 2010. On shore potential is put at 65,000MW. The target is for 

capacity to be at least 26,000MW by 2022. In July 2009, India unveiled a US$19 billion plan, Jawaharlal 

Nehru National Solar Mission, to produce 20,000 MW of solar power by 2020.  

 

India’s Installed Electricity Generation Capacity Rises 5.6% 

in FY2011

Data: Ministry of Power
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1.2.3.1 Insulated Power Cable 
The main demand for underground HV cables is from the distribution utilities, primarily those serving the 

large cities, but as we have noted above PowerGrid is planning to install 342km in FY2012. Cities are 

demanding greater power and it is not practical to use HV overhead lines, so the use of underground 

cables is increasing. In 2010 the market for underground HV cables was still quite small at just over 

1,000km, but there are a lot of tenders around which will result in strong growth in demand for these 

cables in the next few years. There will probably be delays for some of these tenders but there is a good 

chance that the market for HV underground cables will double in the next couple of years. As well as the 

distribution utilities there will also be some demand for underground HV cables from new power 

generation units and also from the railways. 

 

The main medium voltage distribution network voltages are 33 kV, 22 kV and 11 kV, with a small 

amount of 6.6 kV. Traditionally most cables have been installed overhead, but increasingly in large cities 

underground cables are now being used. In Mumbai, for example, all new MV cable is being installed 

underground. One advantage of underground cables is that it is much harder for people to tap in to steal 

electricity, with electricity theft reduction being an important aim for most distribution utilities. There is 

also a trend to greater use of insulated overhead cables as these stop people simply throwing a wire over 

the conductor to make an illegal connection. The Maharashtra State Electricity Distribution Company 



August 2011 India 

10 CRU Analysis confidential 

currently has planned the installation of 8,057 cct km of 33kV lines, 3,788 cct km of 22kV lines, 38,923 

ct km of 11kV lines and 17,018 cct km of LV lines. Since this company does not cover central Mumbai 

the majority of these lines will be installed overhead. 

 

Table 0.3: Production and Consumption of Power Cable in India 2006-

2010 by Volume and Value 

 

 

The 11
th

 plan, covering the period 2007 to 2012, involved the installation of 150,000 km of 33kV lines, 

675,000 km of 11kV lines and 675,000 km of low voltage lines. In 2008 21,000 km of 33kV, 122,000 km 

of 11kV and 179,000 km of low voltage lines were added, which represented 14%, 18% and 27% of plan 

respectively. In the 12
th

 five year plan out to 2017 it is planned to add 180,000 km of 33kV lines, 750,000 

km of 11kV lines and 800,000 km of low voltage lines and also re-conductor 1,600,000 km of lines.  

% Change

2006 2007 2008 2009 2010 2007 2008 2009 2010

Production Volume ('000t conductor)

LV Pow er Cable (<6kV) 172 209 233 240 271 21.3 11.7 2.9 12.8

MV Pow er Cable (6kV to <60kV) 39 48 55 58 67 23.2 13.0 5.9 16.2

HV Pow er Cable (60kV and above) 3 3 3 4 4 7.4 -3.4 32.1 16.2

Total Power Cable 214 260 291 302 343 21.5 11.8 3.7 13.5

Bare Overhead Conductor 335 411 487 520 518 22.7 18.5 6.7 -0.3

Total All Power Cable 549 671 778 821 861 22.2 15.9 5.6 4.8

Production Value (US$ million)

LV Pow er Cable (<6kV) 1015 1312 1442 1215 1558 29.2 9.9 -15.7 28.2

MV Pow er Cable (6kV to <60kV) 265 343 380 332 439 29.4 10.8 -12.6 32.2

HV Pow er Cable (60kV and above) 24 35 38 48 76 45.8 8.6 26.3 58.3

Total Power Cable 1304 1690 1860 1595 2073 29.6 10.1 -14.2 29.9

Bare Overhead Conductor 971 1234 1447 1247 1590 27.1 17.3 -13.9 27.5

Total All Power Cable 2274 2923 3307 2842 3663 28.5 13.1 -14.1 28.9

Consumption Volume ('000t conductor)

LV Pow er Cable (<6kV) 170 207 229 237 268 21.2 10.9 3.3 13.3

MV Pow er Cable (6kV to <60kV) 39 48 54 57 66 23.4 12.4 5.9 16.4

HV Pow er Cable (60kV and above) 4 4 5 7 8 0.0 16.7 51.0 12.2

Total Power Cable 213 259 288 301 342 21.2 11.2 4.6 13.8

Bare Overhead Conductor 314 369 415 468 485 17.4 12.3 13.0 3.6

Total All Power Cable 528 628 702 769 828 18.9 11.9 9.5 7.6

Consumption Value (US$ million)

LV Pow er Cable (<6kV) 1004 1296 1414 1197 1541 29.1 9.1 -15.3 28.7

MV Pow er Cable (6kV to <60kV) 261 339 373 326 432 29.6 10.1 -12.7 32.5

HV Pow er Cable (60kV and above) 32 43 57 82 125 35.8 31.2 44.4 52.8

Total Power Cable 1300 1679 1840 1594 2079 29.2 9.6 -13.4 30.4

Bare Overhead Conductor 911 1109 1232 1124 1489 21.7 11.1 -8.8 32.5

Total All Power Cable 2211 2788 3072 2718 3568 26.1 10.2 -11.5 31.3

Data: CRU
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Another important driver of power cable demand has been the programme for rural electrification. In the 

budget for FY 2005/06 the national government allocated Rp110 billion (US$2.2 billion) for this. The 

scheme, known as the Rajiv Gandhi Grameen Vidyutikaran Yojana (RGGVY), was set up to provide 

subsidies for installation of transformers in rural areas. This scheme has since been expanded and so far 

around US$5.4bn has been released to electrify 358,000 villages and 463,000 hamlets by mid March 

2011. This rural electrification typically uses a 33kV/11kV or 66kV/11kV supply.  

 

Another initiative that has been important in improving the performance of the power sector is the 

Accelerated Power Development and Reform Programme (APDRP), which was introduced in the 10
th
 

five year plan which ran from 2002 to 2007, and was subsequently restructured for the 11
th

 plan and is 

now designated R-APDRP. This scheme is aimed at improving the urban distribution sector by funding 

investment in the network and in particular in incentivising the reduction of losses in towns and cities 

with a population of over 30,000. This will involve re-conductoring lines at 11kV and below and 

increasing the use of ABC cables in urban areas. A new initiative in the 11
th

 plan is to improve metering, 

particularly in relation to agricultural use where often only a minority of customers are metered. 

Agriculture accounts for between 20% and 40% of electricity consumption in many states and even in the 

states where farmers pay for electricity, this payment is typically in the form of a fixed price per 

horsepower per month. Thus the marginal cost of pumping water is zero and this encourages the wasting 

of electricity. The scheme is also targeting the replacement of electromagnetic energy meters with tamper 

proof electronic meters. The target for utilities is to reduce Aggregate Technical and Commercial (ATC) 

losses to below 15%. Historically losses have been over 40% in some regions with the country average 

standing at 28.44% in FY2009. As of March 2010 US$1.4bn had been sanctioned under R-APDRP to 

over 50 utilities covering 1,400 towns. The target for FY2011 was for US$3.6bn of sanctions and 

US$800m of disbursements. 

 

The majority of cable used by the utility sector is bought against individual tenders, with most users 

reluctant to buy for stock or issue long term contracts. Tenders are issued, with many companies having a 

list of approved suppliers, and then contracts are awarded against these tenders. Unlike most parts of the 

world it is still quite common in India for fixed prices to be used, with no metal or other material 

variation, although the new privately owned utilities are more open to variable price longer term 

contracts. Although no preference is given to Indian manufacturers, the duty on imported cable 

effectively precludes companies from outside India competing except for HV cables, where the imports 

are mainly from China and Thailand. The exception to this is for Ultra Mega Power Projects (UMPP), 

where there is an allowance for material including cables to be imported free of duty. Local 

manufacturers say this is unfair as they have to pay duty on imported raw materials such as copper and 

some polymers. 

 

With the large investment in the utility sector and strong commercial and industrial construction driving 

demand for industrial power cables, it is not surprising that production and consumption grew strongly in 

2010. We estimate that total production of all insulated power cable grew by over 13.5% to 343,000 

tonnes conductor. 87% of this total by conductor weight was aluminium conductor cable. This strong 
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growth was across all voltage categories. At the higher voltages all of this cable is produced by the 

organised sector, but in the LV sector around half of all LV power cable is still produced by the 

unorganised sector, with the public utilities the most common users of this cable. The new private utilities 

tend to generally only buy good quality cable from the organised sector. It is worth noting that 

terminology in India for power cable differs from that usually used in the rest of the world. We have used 

the terminology common in most of the world, but in India LV or LT power cable is classed as cable 

rated 1kV to 3.3kV. HV or HT cable is classed as cable rated at 6.6kV to 30/33kV, with EHV cable rated 

at 66kV to 220kV, which is the highest voltage insulated cable that has historically been used in India, 

although there is now some small demand for 400kV cables developing as noted earlier in this section.  

 

1.2.3.2 Bare Overhead Conductor 
 

Table 0.4: Installed Transmission Lines (cct km) 

 

 

India is one of the largest markets in the world for bare overhead conductor. The largest customer is the 

Power Grid Corporation of India, but there is also significant consumption by the state utilities in their 

transmission networks and quite large quantities of bare overhead conductor are also used in distribution 

networks. Almost all the conductor used in the transmission sector is ACSR, but the majority in the 

distribution sector is AAAC. Up until now there has been little use of special high performance 

conductors, but interest is now growing and Sterlite Technologies have begun production of special 

ACCC conductors in association with US company CTC Cable Corporation. We estimate that typically 

At The End Of 6th plan 7th plan 8th plan 9th plan 10th plan March 2011

Central 0 0 1634 3234 4368 5948

State 0 0 0 1504 1504 1504

JV/Private 0 0 0 0 0 1472

Total 0 0 1634 4738 5872 8924

Central 0 0 0 751 1775 4232

State 0 0 0 409 409 409

Total 0 0 0 1160 2184 4641

Central 1831 13068 23001 29345 48708 70766

State 4198 6756 13141 20033 24730 30488

JV/Private 0 0 0 0 2284 5079

Total 6029 19824 36142 49378 75722 106333

Central 1641 4560 6564 8687 9444 10422

State 44364 55071 73036 88306 105185 123791

JV/Private 0 0 0 0 0 425

Total 46005 59631 79600 96993 114629 134638

Central 3472 17628 31199 42017 64295 91368

State 48562 61827 86177 110252 131828 156192

JV/Private 0 0 0 0 2284 6976

Total 52034 79455 117376 152269 198407 254536

Data: Ministry of Pow er, CRU

+500 kV HVDC

765 kV

400 kV

220 kV

Grand Total
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around two thirds of all bare overhead conductors are used in the transmission sector and one third in the 

distribution sector. As with other sectors of the India cable industry there are a large number of small 

unorganised producers manufacturing poor quality conductor, mostly for use in the distribution sector. As 

was noted in the previous section there is some growth in the use of insulated overhead conductors in 

place of bare conductors in the distribution sector. 

 

In the transmission sector the main driver of growth is expansion of the transmission network. The current 

power development plan lays out targets for each year and typically the actual expansion of the network 

falls short of these targets, although the gap is narrowing. In FY2011 the target for new transmission lines 

was 18,563 cct km, but only 15,161 cct km was actually installed. 58% was installed by the state sector, 

33% by the central sector and 9% by the private sector. As well as new construction there is also demand 

for line upgrades and repair and maintenance. Power Grid did not issue all the tenders that were expected 

in 2010 and this was the main reason why growth in bare overhead conductor consumption slowed to 

3.6% to leave the total market at 485,000 tonnes conductor. Production was flat due to lower exports, and 

with capacity increasing this led to increased competition in the home market with margins coming under 

pressure. However, with the large investment earmarked for the upgrading and expansion of the Indian 

transmission network, the outlook is for further growth in demand for overhead conductor in the next few 

years. 

 

1.2.4 Communication Cable 

The Indian fixed line telecom sector continues to be dominated by Bharat Sanchar Nigam Ltd. (BSNL). 

This company remains in government ownership and at the end of 2010 it accounted for 73% of the total 

of 35.1 million fixed lines in India. The second largest operator is Mahanagar Telephone Nigam Ltd. 

(MTNL), in which the government has a majority stake. It covers the metropolitan areas of Delhi and 

Mumbai. Talks are currently under way to look at a possible merger between BSNL and MTNL. This has 

been proposed a number of times before but in each previous case it came to nothing, so it remains to be 

seen if the outcome will be different this time. At the end of 2010 MTNL had around 10% of the total 

fixed lines. The only other significant owner of fixed lines is Bharti, with 9% of the total. There are 

another four private operators, with MTNL and the five private operators mainly concentrating on urban 

markets with BSNL controlling almost all rural lines. 

 

The number of fixed lines in India is now declining, falling by 5.3% in 2010, as wireless local loop 

(WLL) and other wireless services continue to grow. There is plenty of spare fixed line capacity installed 

with BSNL having a capacity of 46 million fixed lines along with 8 million WLL lines. This spare 

capacity has allowed BSNL to dramatically reduce its purchases of external copper telecom cable 

(commonly referred to as JFTC in India). Although it issued a tender for around 5 million pair km in 

2010, this tender was never placed and so actual demand for copper telecom cables in 2010 was limited to 

some small consumption by MTNL and the other private operators, with production also being supported 

by some exports. BSNL is aiming to expand its broadband customer base to 16 million by 2014 and this 

will involve strong growth in the use of ADSL lines. In total there were 18.7 million internet subscribers 

at the end of 2010, with 51.1% of these using xDSL technology and just 0.15% FTTx. xDSL will remain 

the dominant medium and this will require the use of external copper telecom cables for repair, 
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maintenance and upgrading. Thus it is expected that BSNL will need to return to the market and so it 

should place a tender for around 5 million pair km in 2011.  
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Table 0.5: Indian Telecom Indicators 1999-2010 

 

 

 

The Telecom Regulatory Authority of India (TRAI) estimates that as at March 2010 there was a total of 

750,000 route km of fibre optic cable installed in India with BSNL accounting for just over 80% of this. 

The TRAI is keen to promote expansion of India’s fibre optic cable network and it has worked out that it 

will cost Rs343bn (US$7.6bn) to lay 1.146 million km of fibre optic cable to provide fibre to the village 

for 374,000 villages with over 500 people, as part of proposals for the construction of a national 

broadband network costing around INR600 billion (USD13 billion).  In the regulator’s ‘National 

Broadband Plan’ it advocates the construction of an open access fibre optic network to connect all cities, 

towns and villages with a population of more than 500 with funding to come via the Universal Service 

Obligation Fund (USOF) and a loan from the government. The TRAI has also called for a state-run 

agency, the National Optical Fibre Agency (NOFA), to be set up to oversee the project; a State Optical 

Fibre Agency (SOFA) would be created for every state, with NOFA holding 51% and the remaining 

equity held by the respective state government. 

 

In the first phase of network deployment, all cities, urban areas, and gram pachayats (local governments 

at the village or small town level) would be covered by 2012, while the second phase, which would be 

completed by 2013, would see the infrastructure connect all remaining locales with more than 500 

inhabitants. The network itself would be capable of supporting downlink speeds of up to 10 Mbps in 63 

of the country’s metros and larger cities by 2014 (i.e., those covered under the Jawaharlal Nehru National 

Urban Renewal Mission city modernisation scheme). Meanwhile, speeds of up to 4 Mbps would be 

available in another 352 cities, and the remaining areas would have access to download rates of 2 Mbps. 

The TRAI’s National Broadband Plan envisages the provision of 75 million broadband connections (17 

million xDSL, 30 million cable and 28 million wireless broadband) by 2012, increasing to 160 million 

(22 million DSL, 78 million cable and 60 million wireless broadband) by 2014. 

 

However, some in the industry remain sceptical about the pace of roll out for true FTTH in India, with the 

expectation that in reality it will be at least another four or five years before large scale FTTH 

deployments begin. Thus in the mean time the market for fibre optic cables will continue to be supported 

by reinforcement of the long distance and metro networks, plus the roll out of 3G wireless networks 

which is now just gathering pace. A further boost to the market will come from a US$1.6bn project by 

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Main Lines in Operation (million) 26.5 32.4 38.5 39.9 42.1 46.2 50.2 50.8 50.3 49.9 50.1 48.1

Net Additions to Main Lines ('000) 4917 5925 6100 1324 2140 4198 3978 593 -520 -350 160 -1970

Main Lines Density (per 100 persons) 2.6 3.1 3.6 3.7 3.8 4.1 4.4 4.4 4.3 4.2 4.1 3.9

Main Lines Waiting ('000) 3,681 2,947 1,686 1,810 1799 1589 1225 964 635 351 na na

Total Cellular Subscribers (million) 1.9 3.6 6.5 13.0 33.7 52.2 90.1 156.1 222.6 334.9 512.1 739.2

Cellular Subscribers (per 100 persons) 0.2 0.3 0.6 1.2 3.1 4.7 7.97 13.6 19.1 28.1 42.4 60.4

Total Internet Users (million) 2.8 5.5 7.0 16.6 18.5 22.0 27.0 32.2 46.0 51.7 61.3 100.0

Internet Users (per 100 persons) 0.3 0.5 0.7 1.5 1.7 2.0 2.4 2.8 4.0 4.4 5.1 8.2

Data: ITU
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BSNL to build a fibre optic cable network for India's armed forces. The contract is divided into three 

parts, covering the southern region, the east-central zone, and the west-north and south-west region. Just 

over half of this contract will be executed by Vindhya Telelinks, while the rest split between its two 

consortium partners Telecommunications Consultants India and Aster. The project is due to be completed 

by the end of 2012, providing an alternate network for the bulk of the armed forces communication 

requirements and allowing vacated frequencies to be used by commercial telephony. Included in 

Vindhya’s part of the contract is a 3,000km fibre optic network for the Indian Navy. 

 

Unlike the copper telecom cable market, which is primarily dependent on demand from BSNL, there are 

many customers for fibre optic cable in India. As well as the fixed line operators, there is also demand 

from mobile operators Bharti, Reliance, Vodophone, Tata and Idea. There is also an extensive CATV 

network in parts of India and these operators are also customers for fibre optic cable. Railtel, the Indian 

rail operator, has a fibre optic cable network covering 36,000 route km, and it aims to have a network of 

50,000km by FY2012. GAIL, the Indian state owned gas utility currently has a 13,000km fibre optic 

cable network mostly in the North West of India operated under the name of GAILTEL. The Power Grid 

Corporation of India has a 20,733km fibre optic cable network, mostly installed along side its 

transmission network. With the large network expansions planned this is set to grow significantly over the 

next few years and will provide strong demand for OPGW cables. 

 

Overall we estimate that the market for fibre optic cables in India fell by 18.5% in 2010 to 7.7 million 

fkm. The reason for this fall was a reduction in purchases by BSNL from 4.4 million fkm in 2009 to 2.5 

million fkm in 2001. BSNL had a number of large projects planned but did not go through with this plan 

so a number of tenders were issued but not placed. However, we view this dip as only temporary and with 

a backlog of projects, plus increasing political pressure to improve the country’s communications 

infrastructure, we expect the market to return to growth in 2011.  After BSNL the second largest 

purchaser of fibre optic cables in 2010 was Airtel (Bharti) which bought an estimated 1.9 million fkm.  

 

1.2.5 Winding Wire 

The Indian winding wire market grew by 9.7% in 2010 to reach 203,000 tonnes conductor. Demand was 

strong through the first three quarters of the year, but there were signs of a slowdown in Q4 which has 

carried over into Q1 2011. The high copper price was one of the reasons for the slowdown, along with 

general concerns about inflation, and the good summer monsoon also meant that there was less demand 

for irrigation pumps. Looking ahead to 2011 demand for winding wire is expected to continue to grow 

driven by strong demand from the power sector, plus rising demand from the automotive and domestic 

appliance sector. As residential construction increases this will increase the number of households and 

this coupled with rising household income will increase demand for electrical appliances. 

 

A large share of the Indian winding wire market continues to be taken by the unorganised sector, and in 

total it is estimated that there are over 500 winding wire manufacturers in India. Winding wire produced 

by unorganised companies is typically used for the rewinding of irrigation pumps, but some small scale 

manufacturers of smaller electric motors and transformers also use wire from the unorganised sector, at 

least for part of their output.  Distribution transformers is another area where lower quality winding wire 
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is often used, although the introduction of a recommendation that the R-APDRP programme uses 

minimum 3 star rated transformers has led to increased demand for transformers which use good quality 

organised sector winding wire. However, it is likely that manufacturers using unorganised sector wire will 

soon start to comply with star rating requirements. As with the building wire sector it is hard to accurately 

determine the true size of the unorganised winding wire sector, but most estimates put it at around 50% of 

the total market.  

 

The transformer industry in India is large and growing quickly, driven by investment in electricity 

infrastructure. The Indian transformer sector was worth an estimated US$2.7bn in FY2010, which was a 

12.7% rise over the previous financial year. In FY2011 the transformer sector was estimated to have 

grown by 15% in volume terms compared to FY2010, with a slightly higher growth rate in the 

distribution transformer sector compared to power transformers. The rural electrification programme is 

using large numbers of new transformers and in the period April to December 2010 a total of 

18,270MVA of substation capacity was added to the transmission network against a plan of 19,786MVA. 

For the 12
th

 five year plan starting in 2012 it is estimated that a total of 860,000 tonnes of copper will be 

needed for the planned 256,000 new low and medium voltage substations operating at 33kV and below, 

along with the upgrading of a further 100,000 substations. In reality some of this demand is likely to be 

serviced with aluminium winding wire. In the transmission network between 75 and 90 new substations 

will be needed. 

 

Indian Metallic Cable Production Growth Increase in 2010

Data: CRU
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Despite the wide scale use of aluminium for power cables in India, it is not common for aluminium to be 

used for winding wire. Precision Wires, India’s largest winding wire manufacturer, does not currently 

produce any aluminium winding wire. There is some use of aluminium for low duty cycle motors and 
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distribution transformers, and there are signs of some growing interest, but the increasing focus on energy 

efficiency in India is expected to hold back the speed of substitution. Copper clad aluminium has been 

looked at by some winding wire customers, but there are concerns about its long term performance in 

areas such as the bonding of the copper and aluminium layers. The issue of the lack of any value for scrap 

is also an important factor, as may be the contamination of the existing scrap collection system with 

copper clad products. 
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1.3 Trade 

Table 0.6: Indian Trade in Insulated Wire & Cable by Product ('000t 

conductor weight) 

 

 

Trade in the form of both imports and exports continues to be a relatively minor part of both production 

and consumption in India. Over the period 2002-04 exports were flat at just over 10,000 tonnes 

conductor, and around 100,000 fkm of fibre optic cable. Then metallic cable exports grew steadily to 

reach 36,700 tonnes conductor in 2008, with fibre optic cable exports rising more quickly to almost 1 

million fkm. Then in the last two years metallic cable exports have fallen back, as a result of the general 

2006 2007 2008 2009 2010

Exports

Low  Voltage Energy 2.3 3.3 8.2 5.9 4.0

Copper Pow er 0.5 0.5 0.4 0.3 0.2

Aluminium Pow er 1.9 2.6 5.1 4.4 3.9

External Telecom 1.3 1.0 0.9 0.9 0.8

Internal Telecom/Data 0.6 0.8 1.1 1.2 0.8

Winding Wire 18.2 21.3 20.9 12.4 18.0

Total 24.8 29.6 36.7 25.2 27.8

External Copper Telecom (million pair-km) 0.4 0.3 0.3 0.3 0.3

Fibre Optic Cable ('000 fibre-km) 796 636 974 513 881

Imports

Low  Voltage Energy 11.2 12.8 17.4 11.7 12.1

Copper Pow er 0.6 0.5 0.3 1.2 1.4

Aluminium Pow er 0.9 0.8 1.8 2.5 2.6

External Telecom 0.1 0.1 0.1 0.0 0.0

Internal Telecom/Data 3.1 6.3 9.4 6.2 4.9

Winding Wire 13.8 16.7 20.1 22.2 25.5

Total 29.7 37.3 49.1 43.9 46.5

External Copper Telecom (million pair-km) 0.0 0.0 0.0 0.0 0.0

Fibre Optic Cable ('000 fibre-km) 222 2458 1641 1231 391

Net Trade

Low  Voltage Energy -8.9 -9.4 -9.1 -5.8 -8.2

Copper Pow er -0.1 0.0 0.0 -0.9 -1.2

Aluminium Pow er 1.0 1.8 3.3 1.8 1.3

External Telecom 1.2 0.9 0.8 0.9 0.8

Internal Telecom/Data -2.5 -5.5 -8.3 -5.0 -4.1

Winding Wire 4.4 4.6 0.8 -9.8 -7.4

Total -4.9 -7.7 -12.4 -18.7 -18.7

External Copper Telecom (million pair-km) 0.4 0.3 0.3 0.3 0.3

Fibre Optic Cable ('000 fibre-km) 574 -1822 -667 -718 490

Data: Trade Statistics, CRU
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decline in world trade, and also the growth in competition from local manufacturers in the GCC, 

particularly the UAE, which has been India’s largest export market. Fibre optic cable exports have also 

moved lower, although this sector has remained quite healthy with Sterlite having a contract to supply 

cable to the UK. In 2010 metallic cable exports were just 3.5% of production by volume. By far the 

largest category of exports is winding wire, which in 2010 made up two thirds of the total by volume.  

 

Metallic cable imports had been growing a little faster, and in 2008 we estimate that these reached 49,100 

tonnes conductor. Then, as with exports, these fell back and in 2010 stood at 46,500 tonnes conductor. 

Fibre optic cable imports have been quite volatile, depending on the timing of large contract wins by 

overseas manufacturers. In 2010 we estimate that fibre optic cable imports fell and as a result India 

became a net exporter. Like exports, imports are also mostly winding wire, with the main driver being 

imports by the electronics sector, which are duty free, imports of special types of winding wire such as 

ultrafine, and differential import tariffs within the Indian Subcontinent between plain copper wire and 

winding wire. In 2010 almost 60% of all imports by volume were winding wire. As a result of a larger fall 

in exports than imports, India’s net trade deficit has risen, and stood at 18,700 tonnes conductor in 2010, 

the same as in 2009. This is still small when put against a market of 819,000 tonnes conductor. The net 

imports are primarily LV energy cable, winding wire and data cable, with a small net trade surplus of 

aluminium power cables. Although we are expecting both exports and imports will continue to rise over 

the next few years, we do not foresee that trade will be a major component of the Indian cable sector in 

the near future, and imports of power cable will probably fall as local production of HV cables rises. 
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Table 0.7: Indian Trade in Power Cable ('000t conductor weight) 

 

 

The principal export market for India in the last few years has been the UAE. In 2008 exports to this 

country were worth US$136m which was around a quarter of total exports by value. In 2009 exports to 

the UAE fell to US$67m, 20% of the total, and in 2010 exports were US$55m, or around 14% of the 

total. This still makes the UAE India’s largest export market, but in 2010 it was only just ahead of the 

UK, which is the second largest export market as a result of the long historical ties between the UK and 

India. The other main export markets in 2010 were Iraq, Nigeria, Oman, Japan, Italy and Germany. In 

2008 India had exported significant value of wire and cable to the US and Afghanistan, but by 2010 this 

had fallen to only around US$7m for each country. The strongest growth in exports has been to Iraq, with 

almost no exports to here until 2009, when exports were worth US$8m, rising to US$18m in 2010. 

 

For quite a while China has been the main source of imports into India and in the last few years typically 

around a third of all imports by value have been from here. The value of imports from China in 2008 was 

US$380m. This fell to US$227m in 2009, and it edged lower again in 2010 to US$204m, which was 30% 

of the total. In contrast, imports from Germany and South Korea rose in 2010, with these two countries 

being the next largest sources of imports. We believe that this shows that the Indian market is opening up 

2006 2007 2008 2009 2010

Exports

LV Pow er Cable (<6kV) 1.8 2.5 4.5 3.6 3.0

MV Pow er Cable (6kV to <60kV) 0.6 0.6 1.0 1.1 1.2

HV Pow er Cable (60kV and above) 0.0 0.0 0.0 0.0 0.0

Total Power Cable 2.4 3.1 5.5 4.7 4.2

Bare Overhead Conductor 20.6 41.9 72.6 51.3 32.9

Total All Power Cable 23.0 45.0 78.1 56.0 37.1

Imports

LV Pow er Cable (<6kV) 0.0 0.0 0.0 0.0 0.0

MV Pow er Cable (6kV to <60kV) 0.0 0.0 0.0 0.0 0.1

HV Pow er Cable (60kV and above) 1.5 1.3 2.1 3.7 4.0

Total Power Cable 1.5 1.3 2.1 3.7 4.0

Bare Overhead Conductor 0.0 0.2 0.1 0.1 0.2

Total All Power Cable 1.5 1.5 2.2 3.8 4.2

Net Trade

LV Pow er Cable (<6kV) 1.8 2.5 4.5 3.6 3.0

MV Pow er Cable (6kV to <60kV) 0.6 0.6 1.0 1.1 1.2

HV Pow er Cable (60kV and above) -1.5 -1.3 -2.1 -3.7 -4.0

Total Power Cable -0.9 -1.8 -3.4 -1.0 -0.1

Bare Overhead Conductor 20.6 41.7 72.5 51.2 32.8

Total All Power Cable -21.5 -43.5 -75.9 -52.2 -32.9

Data: Trade Statistics, CRU
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a little more to trade from around the world and that as the Indian markets grows it is becoming a more 

attractive target to companies around the globe.  

 

The import tariff on common cable types is 7.5%, and this makes it quite hard for importers to compete 

with standard cable types. For more specialist cables though, where the manufacturers in India have to 

import their raw materials, it is possible for imports to compete. Imports of specialist raw materials also 

attracts an import duty, and this can take away most of the protection from the import duty on the finished 

cable. Imports for Ultra Mega Power Plants do not attract duty and local manufacturers are lobbying 

against this. With import duty of 3% on copper concentrate and 5% on copper rods, they argue that they 

are unable to compete with products imported duty free for these special projects. However, other than in 

some niche products, we do not expect that exports will gain any significant share of the Indian market in 

the near future and the only way for international cable manufacturers to build up a strong presence in the 

Indian market will be to establish a local manufacturing base. 

 

Trade is Not a Large Part of Production or Consumption, 

and its Share has Fallen Recently

Data: GTIS, CRU
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1.4 Industry Performance and Market Shares 

1.4.1 Industry Performance 

Other than Polycab, the majority of the leading Indian wire and cable manufacturers are public companies 

and so publish regular results. In the chart below we have shown how the total sales and operating margin 

for 12 leading publically quoted companies has been changing on a quarterly basis since the start of 2007. 

It can be seen that quarterly sales have been rising since early 2009, and are now at all time high levels. 

However, profitability in terms of operating margins has been on a declining trend over this same period. 

Operating margins recovered quickly after a sharp fall in Q4 2008, but having returned to pre-economic 

crisis levels of around 10% they have now fallen to around 7%. This is still quite a good level of margin 

in global terms, but it reflects the strong competition as a result of overcapacity due to most companies 

having aggressively expanded in the last few years. It also reflects the impact of high and volatile raw 

material prices. 
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1.4.2 Leading Manufacturers 

Polycab is clearly the largest producer of insulated wire and cable in India, and has risen from obscurity 

to this leading position in under a decade. The company’s rise has been an illustration of how a new agile 

company focused on a limited product range can massively outperform long established companies 

hindered by too wide a product range and in built inefficiencies. Polycab is a private company and so it 

does not publish financial data, but we estimate its insulated wire and cable sales at US$625m in 2010, 

with total company turnover of almost US$700m, with the balance being made up of bare overhead 

conductor and non cable products. As with other Indian cable companies margins have been under 

increasing pressure, but we believe that Polycab continues to return margins that are slightly above the 
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industry average. The company concentrates mainly on building wire and LV and MV power cables up to 

132kV, and also makes some small quantities of telephone cables and data cables. The company has only 

recently begun production of 132kV cables and has the potential capability of making 220kV cables. Its 

head office is in Mumbai and it now has 16 production units of which 14 make wire and cables. The 

company also has its own aluminium rod mill and also makes galvanised steel wire. Its sales are mainly 

focused on the Indian market with exports accounting for around 7.5% of sales in 2010.  

 

In early 2008 it was announced that Polycab was forming a joint venture with Nexans to manufacture 

special industrial cables for railways, the oil and gas industry and other rubber cables. This facility will 

also make HV power cables in the range 132kV to 400kV. This plant is currently under construction and 

is due to begin operation in mid 2011. Polycab is continuously expanding its capacity and is currently 

adding two more CV lines for MV power cables. It is also planning to extend its range outside of wire and 

cable by starting production of switchgear and LV cable accessories.  

 

Finolex is the second largest manufacturer and it splits its cable activities into two sectors, Electrical 

Cables and Communication Cables. The Electrical Cables sector covers building wire and power cables 

(now up to 66kV), automotive cables, plus thin wall winding wires, whilst the Communication Cables 

sector covers JFTC, LAN cables, fibre optic cables, co-axial cables other telephone cables and optical 

fibre. After the collapse in the JFTC sector Finolex converted part of its JFTC capacity to make energy 

cables. The company also makes copper wirerod, and compact fluorescent lamps. Sister company Finolex 

Industries makes PVC sheets, pipes and fittings and electrical switches. In the financial year ending 

March 2011 the Electrical Cables division accounted for 65% of sales and the Communication cable 

division 10%. External copper wirerod sales comprised 23%. In October 2008 a new facility at 

Uttarakhand to make LV energy cables began production and in March 2010 capacity at the Rorkee 

facility was increased by 50%. 

 

33,496 tonnes of copper wireord was made in FY2011, of which around 21,000 tonnes was used 

internally. Finolex has the capability of manufacturing its own optical fibre and in the last financial year 

made 780,000fkm. At the end of 2007 it was announced that Finolex was to form a joint venture with 

leading Japanese power cable manufacturer J-Power to make EHV cables up to 500kV using a vertical 

line. This new company is called Finolex J-Power Systems and 51% owned by J-Power, although 

management control is with Finolex. This unit is was due to come on stream in early 2011, but 

construction delays mean that it will now start production in H2 2011. In early 2011 it was announced 

that Finolex were to form a 50/50 equity venture with Corning to market selected telecom products in 

India. In CY2010 the company had an operating margin of 5.3%, compared to 7.8% in CY2009. 

 

Havell’s India Ltd, is one of the largest Indian power distribution equipment manufacturing companies, 

and it has been increasing its sales of wire and cable such that it was the third largest producer in 2010. 

As well as wire and cable the company also manufactures circuit protection equipment, switchgear, 

meters, fans and lighting fixtures. Its cable range includes power cables up to 132kV, building wires 

including flame retardant and low smoke versions, co-axial CATV cables and copper telephone cables. In 

2010 capacity at its plant in Rajasthan was doubled. In FY2011 the wire and cables division contributed 
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43% of total company turnover (up from 41% in FY2010), and had an operating margin of 7.3% (down 

from 9.0% in FY2010). The company blamed volatility in metal prices for the fall in margins. With its 

broad product range of both wire and cable and other electrical products, aimed at the electricity sector, 

the company is well placed to continue its recent strong performance. 

 

Precision Wires India Ltd, is India’s leading producer of winding wire. The company is currently 

adding further capacity, and when this is completed later this year will take it to around 36,000 tonnes. 

This including continuously transposed conductors (CTC), which it produces via a technology transfer 

agreement with Invex (which is now part of LS Cable). In mid 2010 Precision restarted production at its 

small Palej unit (production 1,000 tpy). Precision Wires only makes copper winding wire, but it is 

looking at setting up some aluminium winding wire capacity as there is growing interest in this product in 

India. Part of Precision’s business involves tolling of copper, where the copper is supplied by the 

customer and Precision then charges just for applying the covering. In 2010 we estimate that a total of 

8,500 tonnes of copper was processed in this way. In our estimates for Precision’s business in 2010 we 

have added in the tolling business and made an estimate for the value of this to include the cost of the 

copper. Thus our estimate for the total sales of Precision is actually greater than their reported turnover 

due to the value of this tolled copper. In CY2010 the company had an operating margin of 6.3%, 

compared to 5.3% in CY2009. 

 

KEI Industries is a leading manufacturer of power, control and instrumentation cables and also makes 

some building wire, flexible, rubber cables and winding wire. It used to also make JFTC, but in view of 

the competition in this sector and low demand it took the decision to convert this plant to make 

instrument and control cables. As well as cables the company makes stainless steel wires. Unlike many 

Indian cable manufacturers KEI is quite active in export markets, and to help this it has an office in the 

Jebel Ali Free Trade Zone in Dubai. It is also establishing a network of dealers in the UK and has talked 

of setting up a production facilities in Africa and West Asia. One of its factories, at Chopanki, is focused 

on export sales. In FY2010 exports fell to under 10% of sales, from 15% in the previous year, but in 

CY2010 there has been a recovery in exports as the global market has bounced back from the recession. 

In October 2007 the plant at Chopanki started LV cable production and MV cable production began in H1 

2008, with a capability to make cables up to 33kV. In late 2010 the HV cable facility was inaugurated. 

The plant at Bhiwadi also makes power cables. KEI has a third plant at Silvassa, which mainly 

concentrates on building wire. As well as cable production KEI is also involved with electrical 

contracting and has won a number of contracts to install HV substations. In early 2010 KEI entered into a 

know-how & Trademark License Agreement with leading Swiss HV cable manufacturer Brugg Kabel. 

This will provide KEI with the necessary production expertise and track record to enable it to address the 

220kV power cable market in India. The company is looking at achieve 10% of its sales from the HV 

sector by FY2012. In CY2010 the company had an operating margin of 6.7% compared to 8.2% in 

CY2009. 

 

Another leading manufacturer of winding wires is Ram Ratna Wires (which trades under the Shramik 

brand). In 2010 we estimate that it produced around 11,200 tonnes of winding wire. Also in the same 

group is RR Kabel, which is a producer of building wire and other special LV energy cables including 
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heat resistant and fire performance types. The Ram Ratna Group also includes RR Eubiq (power sockets), 

RR Connect (electrical switches), RR Copper (bus bars), RR Earth (earthing systems), RR Colourants 

(dyes and pigments), RR Fan (fans) and RR Parkon (parking solutions). RR Kabel is a leading driver of 

the campaign in India to try and persuade building wire users to specify branded organised sector building 

wire rather than use cheap unorganised sector products. RR Kabel reported a net profit of 5.6% of sales 

for the FY 2010, which was quite a good performance. 

 

Seventh largest in terms of sales in 2010 was the Birla Group of companies, which comprises Universal 

Cables, Birla Ericsson Optical and Vindhya Telelinks. Universal Cables makes primarily power cables 

and other energy cables including cables for railways, mining and wind energy and insulated submersible 

pump cable. It also makes low smoke zero halogen cables. As well as cables the company makes 

capacitors. In 2007 Universal Cables installed a CV line to make HV cable up to 220kV, and in 

September 2010 a new vertical line was installed to make cables up to 400kV. The company has recently 

completed pre-qualification tests on 220kV cables. The company has technical assistance from VISCAS.  

 

Both Birla Ericsson and Vindhya Telelinks specialise in communication cables. They both have facilities 

to make JFTC and also fibre optic cables. With the decline in demand for JFTC cable both companies 

have looked to diversify into other cable types. Vindhya Telelinks has begun production of insulated 

overhead LV power cables and Birla Ericsson has started making a range of LV energy cables and 

flexible cords. The company used to draw fibre at a subsidiary Optic Fibre Goa, which was part of 

Universal Cables. In late 2010 it was announced that this unit had ceased manufacturing and that certain 

assets had been sold to a new company, Birla Furukawa Fibre Optics, which is a joint venture between 

Universal Cables and Furukawa. Universal Cables is the most profitable member of this group with an 

operating margin of 8.2% in CY2010. Vindhya Telelinks had an operating margin of 5.3%, whilst Birla 

Ericsson made an operating loss, with a margin of -3.1% due to the fall in demand for fibre optic cables. 

 

Sterlite Technologies Ltd (formerly Sterlite Optical Technologies) is India’s leading manufacturer of 

optical fibre and fibre optic cables, and is probably the only Indian cable manufacturer that can claim to 

be a global player. It also produces JFTC cables and it is the largest manufacturer of LAN cables in India. 

In addition the company is the leading producer of bare overhead conductor, and probably the largest 

manufacturer of this product in the world. The company has been looking at entering the insulated power 

cable business, but whilst it looks likely to do this at some point soon, no firm decision has yet been 

announced. In terms of insulated wire and cable Sterlite Technologies was only the seventh largest cable 

manufacturer in India in 2010, but if its overhead conductor business were to be taken into account then it 

would be the second largest, with its overhead conductor business being worth around US$350m in 2010. 

Sterlite Technologies is one of the most profitable Indian cable manufacturers with an operating margin 

of 13.1% in CY2010, slightly down on the 13.6% recorded in CY2009. Sterlite is in the middle of an 

ambitious capacity expansion programme and is aiming to have the capacity to produce 20 million fkm of 

optical fibre by the end of FY2012. As part of this programme it has set up a wholly owned subsidiary 

called Sterlite Infra Tech Limited, which is building a new green field plant in a Special Economic Zone 

at Aurangabad. In 2010 capacity for bare overhead conductor was increased to 160,000 tpy. We estimate 

that in 2010, Sterlite produced 2.7 million fkm of fibre optic cable. This makes Sterlite the clear market 
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leader in India, but it has also been successful in export markets, including supplying cable to BT in the 

UK. Sterlite has recently entered into an agreement with US company CTC to allow it to make high 

capacity overhead conductors using CTC’s patented technology.  

 

RPG Cables is a long established Indian cable manufacturer which is now part of the leading global 

supplier of transmission towers, KEC International. It produces a range of power cables and some 

control cables along with JFTC and fibre optic cables. The company has the capability of providing 

turnkey project management. RPG had been struggling in the last few years and its financial results were 

poor, but its incorporation into KEC has provided much needed financial stability and its fortunes are now 

looking much brighter. The company is in the process of moving its Mumbai factory to a new site and as 

part of this move a second CV line is being added which will enable the company to make cables up to 

400kV. At present the company only supplies cables up to 132kV. When the new factory is fully up and 

running later this year RPG Cables is looking to double is power cable sales. 

 

Another medium sized Indian cable manufacturer that makes both energy and communication cables is 

Paramount Communications. This company manufactures JFTC and fibre optic communication cables 

along with LV power cables, building wire, control and instrument cables and railway cables. It is the 

largest single supplier to the Indian railways. Paramount is one of the few Indian cable manufacturers 

with a production facility outside of India, having acquired AEI Cables in the UK. The company is in the 

process of expanding, using technical knowledge acquired from AEI, but at present this is impacting on 

profitability with Paramount reporting an operating margin of -15.3% in CY2010.  

 

A company expanding both inside and outside India is Ravin Cables, which is now part of Prysmian 

Cables. It has a JV in the UAE with the government of Fujairah. This company is called Power Plus 

Cables and produces LV, MV and HV power cables up to 220kV. In FY2009 the company reported a 

profit after tax of Rs63m on sales of Rs3070m. The company is targeting sales of Rs12bn by 2013. As 

part of Prysmian, Ravin now has access to all the products made by this company around the world. 

 

A company that has expanded its insulated wire and cable business in the last few years is Diamond 

Power Infrastructure Ltd, formerly known as Diamond Cables. This company’s cable business was 

traditionally mainly involved with the production and installation of bare overhead conductors, but it now 

also has a significant insulted power cables business. It also makes a wide range of transformers and 

transmission towers. In 2007 it set up a facility to make HV power cables up to 132kV and it also 

installed a new LV power cables plant. The company also makes some instrument and control cables and 

other special energy cables, and it also outsources building wire. It says it is planning to expand its range 

to make 220kV and 400kV power cables. As well as insulated cable Diamond Power produces bare 

overhead conductors with a capacity of 50,500 tonnes per year, and estimated sales of around 20,000 

tonnes in 2010. In CY 2010, Diamond Power had total sales of around US$160m and an operating margin 

of 12%. 

 

Nicco Corporation is another medium sized long established company that has been struggling 

financially in the last few years. The company concentrates on energy cables, and in particular power 
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cables and special cables for the defence, railway, mining and renewable energy sectors. To better serve 

these markets the company expanded its power cable production capability to 66kV and installed an 

electron beam irradiation facility. Despite these investments the company’s net profitability has remained 

poor. An agreement to form a JV with Prysmian, in which Nicco would have been a minority partner, 

with Nicco contributing all its cable business, was agreed in principle, but then at the end of 2008 

Prysmian pulled out for unexplained reasons. The company has been looking for a new partner and in 

March 2010 it signed an agreement to jointly pursue opportunities for railway and other special industrial 

cables in India with Hitachi Cables. 

 

Torrent Cables concentrates on the energy cable sector and produces a range of power cables up to 

66kV, along with speciality rubber cables for lifts, mining and other applications. The company has been 

expanding its range to include higher technology cables as a way of improving margins and has 

introduced low smoke zero halogen alternatives as well as developing cables for the nuclear industry that 

can pass a Loss of Coolant Accident (LOCA) test for use in nuclear power stations. Sister companies in 

the Torrent Group are involved in the power sector. Torrent had an operating margin of 3.9% in CY2010, 

well down on the 9.4% recorded in CY2009. 

 

A leading manufacturer in the building wire sector is Anchor Electricals, which is now part of 

Matsushita Electric Works (MEW) of Japan. MEW bought an 80% stake in the company in April 2007 

with the previous owners retaining a 20% stake. Recently MEW has acquired the remaining 20% and it 

now owns 100% of the company. As a private company little information is available about production 

but our enquiries indicate that production was probably around 5,000 tonnes conductor in 2010. Anchor is 

India’s leading manufacturer of electrical accessories and wiring devices and, as well as standard building 

wire, the company also makes low smoke zero halogen types as well as internal telephone cable and Cat 

5E LAN cable at two production facilities at Kutch and Daman.  

 

One of the leading HV power cable manufacturers in India is the Cable Corporation of India, which is 

one of the few companies capable of supplying cables at 220kV. It has been relocating its production 

facility from Mumbai to Nasip, and this will be complete when a CV line to make cables up to 132kV is 

commissioned in August this year. CCI makes its 220kV cables on a MDCV line which has the capability 

of making 400kV cables. When the factory is fully up and running CCI is targeting sales of over 

US$100m per year.  

 

India’s third largest winding wire manufacturer is Bharat Insulation Company (BIC). In FY2010, BIC 

reported a net profit of Rs.6.5 million on net sales of Rs.1,800 million. The company has recently added 

capacity to make 250 tpy of ultra fine winding wire to add to its existing capacity of almost 6,000 tpy. 

There are two other notable manufacturers of winding wire and strip in India. Malaysia’s Metrod has 

established a new company, ASTA India. ASTA is a leading global manufacturer of large sizes of 

winding wire and strip and this new unit in India produces this along with CTC in a new plant at Savli 

near Vadodara in Gujarat. This plant came into full production in 2010. Another producer of CTC 

conductor is KSH International. This company is an established manufacturer of non-round enamelled 

and taped wires, and it added CTC to its range couple of years ago. 
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There are a number of other manufacturers of fibre optic cables in India. The largest of these is Aksh 

Optifibre, which in 2010 produced an estimated 1.4 million fkm of cable. UM Cables, part of the Usha 

Martin Group, is also a leading fibre optic cable producer and is also a leading manufacturer of external 

copper telecom cables. In 2007 it was announced that UK based B3 would buy this unit, but in 2008 the 

deal fell through. Himchal Futuristic Communications Ltd, manufactures JFTC and fibre optic cables 

along with other telecom products. It is able to offer turnkey installations and is involved with installing 

WLL and mobile phone systems. This company is now just emerging from severe financial problems. 

Other fibre optic cable manufacturers include Sudarshan Telecom, Surana Telecom (which is 

reportedly looking to sell or lease its fibre optic and JFTC facility), Tamilnadu Telecommunications 

and Teracom.  

 

Hindustan Cables has remained government owned despite attempts to sell it off. It was originally the 

only manufacturer of JFTC but its market position has been eroded over the years as new competitors 

entered the market and the company has not produced any cables for a number of years now. The 

company had diversified into making fibre optic cables, but it is no longer able to meet the required 

specifications, so this production has also ceased.  

 

Uniflex Cables is another long established company that has been in severe financial difficulty and was 

declared a sick company by the Board for Industrial and Financial Reconstruction (BIFR). It was saved 

when a majority share was acquired by Apar Industries, which is the second largest manufacturer of 

bare overhead conductors with a capacity of 115,000 tpy with a further 25,000 tpy capacity under 

construction. In FY2011 Apar had sales of 102,793 tonnes of bare overhead conductor with a value of 

US$288m. Apar is still in the process of reviving Uniflex, but it has ambitious plans to invest in the 

company once its rehabilitation is complete.  

 

As well as the companies above there are also a large number of small locally owned Indian cable 

manufacturers. Cords Cable Industries had sales of around US$50m in 2010, mainly making LV energy 

and LV power cables, along with thermocouple cables and some communication cables. It has recently 

commissioned a new factory in Rajasthan, and when this is fully up and running the company is targeting 

sales of US$120m in FY2012. Shilpi Cables makes a range of co-axial cables and other communication 

cables, plus some power and control cables and automotive wire. It also makes cable connectors and 

accessories. In 2010 it had total sales of around US$65m.  Thermo Cables is part of the Thermo Group 

and is a leading manufacturer of specialist thermocouple and heating cables along with instrument signal 

cables, power and control cables, flame retardant low smoke cables, and special cables, for high 

temperature applications. The company had sales of just over US$21m in FY2010, but reported a net loss 

of around US$400,000. A new factory at Jadcherla was added in January 2010 to go with the existing 

facility at Jeedimetla.  

 

Central Cables produces LV and MV power cables, ABC cables, control and instrument cables and 

some special industrial cables. The company made a small net profit in FY2010. Miracle Cables 

manufactures various types of LV energy cables, including control and instrumentation cables, 
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automotive wires and wiring harnesses at three production locations. The company had sales of just under 

US$5m in FY2010. Sri Ram Cables makes LV and MV power cables along with ABC and railway 

cables, plus some communication cables. Around 40% of its sales are to the state railway. The company 

had sales of US$24m in FY2010 with a net profit of 1.6% of sales. Scot Innovation Wires and Cables 

(SIWC) manufactures LV power and control cables, copper and aluminium welding cables, and industrial 

cables, all under the brand Ekta, with a turnover of around US$8m in FY2010. 

 

Laser Cables produces LV power cables and ABC cables along with bare overhead conductors, which it 

produces at its sister company Lumino Industries. The company makes its own aluminium rods with a 

capacity of 6,000 tpy. The group had sales of US$74m in FY2010 with a net profit of US$2m. Oswal 

Cables started producing bare overhead conductors, but now also manufacturers LV and MV power and 

ABC cables along with other LV energy cables and fibre optic cables, plus power and distribution 

transformers. The company had sales of US$18m in FY2010. Gloster Cables Limited (GCL), 

manufactures LV energy cables with a claimed capacity of 18,500km per year. The company made a 

small net loss in FY2010 on sales of US$42m. Relemac is a manufacturer of a wide range of LV energy, 

power and communication cables and cable assemblies. 

 

As well as those noted above, some other international cable manufacturers have manufacturing facilities 

in India or have decided to enter the India market by setting up local production facilities. General Cable 

had been planning to form a joint venture with Plaza Cable (a local manufacturer of LV and MV power 

cables and building wire), but is now building its own factory at Sonepat which is due to begin production 

at the end of this year. CommScope has a plant making radio frequency cables and LS Cable has a plant 

also making RF cables. LS Cable has recently announced that it will expand its factory to allow it to also 

make power cables. This expansion is due to be complete by the end of 2011 and to begin production of 

power cables in early 2012, with a total of US$36m being invested. In 2010 Austrian cable manufacturer 

Gebauer & Griller started production of cable harnesses at a facility in Bangalore. In early 2011 Leoni 

opened a new wiring systems production facility at Pune. A longer established international company in 

India is Lapp India, which is 100% owned by the Lapp Group. This company makes flexible control 

cables, lift cables, data cables, and other specialist LV energy cables, with production in 2010 of around 

US$30m, supplemented by imports from other units. Lapp has recently announced that it will build a new 

plant at Bhopal to make single core wire and cable, with this new facility due to begin production at the 

end of this year. Further expansions are planned for 2013 and 2014, with sales of over US$200m targeted 

for 2014.  

 

The overhead conductor sector is very large in India. As well as the leading producers Sterlite 

Technologies, Apar Industries and Diamond Power Infrastructure, there are a number of other 

manufacturers. These include Smita Conductors, which has a capacity of 31,500 tonnes at its two plants, 

Hiren Aluminium, which has a capacity of 42,000 tonnes at its plant at Silvassa, and Gupta Cables, 

which also makes some insulated power cable. Hindusthan Vidyut Products Limited (HVPL), which 

also makes insulated power cable, had sales of around US$100m in 2010, of which 70% was overhead 

conductor and insulated cable, and the balance was HV insulators. Another leading manufacturer is 
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Deepak Cables, which has a capacity of 36,000 tpy of OHC and 18,000 tpy of aluminium rod. Deepak 

Cables also installs overhead and underground cables.  

 

Table 0.8: Company Shares of Wire & Cable Production in India in 2010 

by Conductor Weight ('000 t conductor, '000 fibre km) 

 

 

Table 0.9: Company Shares of Wire & Cable Production in India in 2010 

by Value (US$ million) 

 

Copper Winding Fibre

LV Energy Power Telecom Int/Data Wire Total '000 fkm

Polycab 30 57 0 1 0 88 0

Finolex Cables 26 10 1 1 0 37 800

Havell's India 19 13 0 0 0 32 0

Precision Wires 0 0 0 0 26 26 0

KEI Industries 10 18 0 0 1 29 0

Ram Ratna/RR Kabel 10 1 0 0 11 23 0

Birla Group 2 11 1 0 0 13 1350

Sterlite Technologies 0 0 0 1 0 1 2735

RPG Cables 1 10 0 0 0 11 150

Paramount Comms 3 9 0 0 0 12 100

Ravin Cables 1 11 0 0 0 12 0

Diamond Pow er 2 9 0 0 0 10 0

Nicco Corp 2 7 0 0 0 9 0

Torrent Cables 1 6 0 0 0 7 0

Others 131 182 2 18 158 491 3017

Total 237 343 5 20 196 800 8152

Note: Birla Group encompasses: Universal Cables, Vindhya Telelinks, Birla Ericsson

Data: CRU

Copper Winding

LV Energy Power Telecom Int/Data Wire Fibre Total

Polycab 272 345 0 8 0 0 625

Finolex Cables 236 60 9 7 0 21 333

Havell's India 172 79 0 0 0 0 251

Precision Wires 0 0 0 0 205 0 205

KEI Industries 91 106 0 0 9 0 205

Ram Ratna/RR Kabel 91 8 0 3 89 0 191

Birla Group 14 88 21 0 0 36 158

Sterlite Technologies 0 0 3 9 0 72 84

RPG Cables 5 77 6 0 0 5 93

Paramount Comms 25 55 1 0 0 3 85

Ravin Cables 9 64 0 0 0 0 73

Diamond Pow er 17 51 0 0 0 0 69

Nicco Corp 17 40 0 2 0 0 59

Torrent Cables 7 38 0 0 0 0 45

Others 1188 1063 33 198 1182 78 3742

Total 2145 2073 73 227 1485 215 6217

Note: Birla Group encompasses: Universal Cables, Vindhya Telelinks, Birla Ericsson

Data: CRU
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Sterlite Industries is the largest producer of copper wirerod in India, with production of around 200,000 

tonnes in 2010. Other copper rod producers are Hindalco Industries, part of the Birla Group, with 

production of around 160,000 tonnes in 2010, and Hindustan Copper, which produced an estimated 

20,000 tonnes in 2010. Finolex produced an estimated 34,000 tonnes in 2010. Alchemist Metals 

(formerly TDT Copper) is now back in production, producing rod using Southwire and Rautomead 

technology. The rest of the copper rod manufactured in India is either made by small producers, or is 

produced by the unorganised sector, mainly by fire refining scrap and then converting this to rod using 

Chinese manufactured rod mills. 

 

The Indian wire and cable industry remains fragmented with a large number of medium and small sized 

cable producers, many of which make a wide product range compared to their size. Up until now there 

has been no real consolidation, but the pressure on margins due to overcapacity has led to some 

speculation within the cable industry that there might be some mergers and acquisitions. A number of 

people we spoke to raised this subject, although it may well be more of a hope that this might happen, 

rather than an expectation. Clearly fewer players would help introduce some discipline into the market, 

but we are not convinced that this will happen any time soon. What has changed in the last few years is 

the presence of international cablemakers. Four of the world’s largest cable companies, Prysmian, 

Nexans, General Cable, and LS Cable have now entered the market along with two out of the three main 

Japanese HV power cable producers. These companies will undoubtedly be keen to protect margins and 

they may help in promoting the concept of the value of paying more for better quality amongst Indian 

cable users. 

 

Another feature of the Indian cable industry is the very large number of small scale manufacturers in the 

so called unorganised sector. These companies are primarily based in the North of the country and mostly 

operate in the building wire, LV power, bare overhead conductor and winding wire sectors. Their share of 

the market is only very slowly being eroded, and they will remain a significant part of the market for the 

foreseeable future. There has been a suggestion that the harmonisation of the GST tax across states will 

hinder the activities of the unorganised sector by making it harder to avoid paying tax, but many remain 

sceptical about this. The presence of the unorganised sector inevitably puts downward pressure on prices 

in sectors where they are active, since although it can be argued by the organised sector that these 

products are of inferior quality, the fact that low prices are being quoted to customers inevitably has some 

effect. 

 

In 2010 we estimate that the top five cable makers in India had just a 23.6% share of the total Indian 

insulated cable market, with Polycab leading the way with a 9.0% share. Polycab is the only company to 

have a greater than 5% share of the market. The bare overhead conductor sector is more concentrated, 

with the two leading manufacturers having a 39% share, with Sterlite Technologies leading the way. In 

total there are many thousands of cable companies in India, and this is expected to remain the case in the 

foreseeable future. 
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