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and 2007 has been for Tunisia and 
Morocco. Much of the import growth 
for these two countries is associated 
with the growth in auto harness pro-
duction, and there has also been high 
growth in cable harness exports from 
these countries over this period. There 
has not been such consistently strong 

growth in cable imports into the other 
countries of North Africa over this peri-
od. However, these imports are likely to 
be understated, as the analysis in the 
graph from Q1 06 to Q207 is based on 
exports under HS code 8544 report-
ed by trading partner countries in the 
GTIS database. This does not include 

imports from countries within the region 
that are not covered by GTIS (only Tur-
key’s trade is covered), so total cable 
imports for a country like Sudan, which 
has strong trading links with Egypt and 
Saudi Arabia, are likely to be higher than 
suggested by the graph.

Huge Growth in UAE Imports
Over the last two years there has been 
very strong growth in imports of wire 
and cable into the countries of the Gulf 
& Arabian Peninsula. Though there has 
been growth in several countries of this 
region, by far the strongest contribution 
to the total has been in imports into 
the UAE and Saudi Arabia. The analysis 
shown on the graph does not include 
imports from other countries of the 
region, which are not covered by the 
GTIS trade database. There has also 
been strong growth in trade between 
countries within the region, e.g. cable 
exports from the UAE to Saudi Ara-
bia, so total cable imports are likely 
to be higher than shown in the graph. 
Growth in imports into the UAE has 
been particularly strong, driven by the 
boom in infrastructure spending. This 
growth has continued into 2008, with 
no sign of a slowdown. In addition to 
the growth in imported cables, produc-
tion within the region has been ramping 
up quickly.

Turkey Imports Cable for OEMs
In the Near East region there has also 
been growth in wire and cable imports 
over the last two years, but nearly all 
this import growth is due to a single 
country, Turkey. Much of this growth in 
Turkish cable imports has been due to 
increased activity in production of OEM 
goods within Turkey, mainly items using 
cable that are assembled for export to 
other markets, taking advantage of low 
labour costs in Turkey.

Turkey, Morocco and Tunisia 
Dominate Exports
In value terms, cable exports from the 
MENA region are dominated by three 
countries: Turkey, Morocco and Tuni-
sia. In the case of Morocco and Tunisia 
virtually all these exports are in the form 

Main Cable Exporting Countries: 
Turkey, Tunisia & Morocco (US$ million)

Cable Imports  
Into Turkey Also GroW (US$ million)

Data: Trade Statistics
Note: Data are exports in HS code 8544 reported by major partner countries
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of cable harnesses. Production of cable 
harnesses in Turkey has also been 
increasing, but the Turkish industry is 
also active in exporting a wide range of 
cables, particularly to some markets of 
Western Europe, such as the UK and 
Belgium.

Auto Harness Production in Egypt
Auto harness production is well-estab-
lished in some parts of North Africa and 
in Turkey. In Europe the global shift 
in auto harness manufacture to low 

cost locations has resulted in a shift 
of production from countries of West-
ern Europe (e.g. Portugal) to Eastern 
Europe and to North Africa. Many oper-
ations have been established in export 
processing zones, where materials can 
be imported duty-free, then exported 
as assemblies. There are already sev-
eral operations in Tunisia and Morocco, 
but the next developing centre for auto 
harness production may be Egypt. An 
Egyptian company, Idaco, produc-
es harnesses and Cofat (part of the 

Tunisian Elloumi group) has assembly 
operations in Egypt, but SEI is also now 
establishing a harness assembly opera-
tion at Port Said, starting production in 
August 2009. In support of its harness 
operations, SEI is also building a new 
auto cable production facility in Moroc-
co, to be completed by 2011. SEI has 
said that it will switch some produc-
tion of harnesses from other facilities in 
Eastern Europe to North Africa, since it 
can no longer secure low cost workers 
in Eastern Europe!

	 Main Telephone Lines 	 Mobile Subscribers 	 Electricity Consumtion
	 2007	 per 100	 2007	 per 100	 2005	 GWh per
	 ‘000	 households	 million	 people	 TWh	 person

Gulf Region & Arabian Peninsula						       
Saudi Arabia	  3.996 	  102 	  28.381 	 115 	  147 	  5,9 
Iran	  23.835 	  179 	  29.770 	  42 	  136 	  1,9 
UAE	  1.386 	  197 	  7.595 	 173 	  53 	  12,0 
Kuwait	  525 	  98 	  2.774 	  97 	  36 	  12,7 
Qatar	  237 	  206 	  1.264 	  150 	  13 	  14,9 
Oman	  268 	  64 	  2.500 	  96 	  9 	  3,3 
Iraq	  1.200 	  34 	  14.021 	  48 	  31 	  1,1 
Bahrain	  190 	  149 	  1.116 	  148 	  8 	  10,1 
Yemen	  1.000 	  32 	  3.800 	  17 	  3	  0,2
Sub-total	  32.637 	  126 	  91.221 	  57 	  435 	  2,7 
			 
North Africa
Egypt	  9.464 	  58 	  7.643 	  10 	  84 	  1,1 
Algeria	  2.487 	  45 	  4.882 	  14 	  28 	  0,8 
Morocco	  1.309 	  21 	  9.337 	  30 	  21 	  0,7 
Tunisia	  1.204 	  36 	  3.736 	  36 	  11 	  1,1 
Libya	  800 	  86 	  500 	  8 	  18 	  3,0 
Sudan	  1.029 	  17 	  1.049 	  3 	  3 	  0,1 
Sub-total	  16.292 	  42 	  27.147 	  14 	  165 	  0,8 
			 
Near East								      
Turkey	  19.125 	  121 	  34.708 	  46 	  129 	  1,7 
Israel	  2.896 	  142 	  7.222 	  104 	  43 	 6,2 
Syria	  2.658 	  73 	  2.346 	  12 	  25 	 1,2 
Lebanon	  630 	  76 	  884 	  22 	  8 	  2,1 
Jordan	  638 	  58 	  1.624 	  27 	  8 	  1,4 
Palestine	  290 	  54 	  974 	  26 	  n/a 	  n/a 
Sub-total	  26.237 	  109 	  47.759 	  41 	  214 	  1,9 
			 
MENA Total	  75.165 	  84,8 	  166.126 	  35,4 	  815 	  1,7 

Data: ITU, IEA, CRU
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TELECOMS IN MENA
Slow Liberalisation
In many countries of the MENA region 
liberalisation of the telecom sector has 
been slower than in most other parts of 
the world. Monopoly telecom operators 
owned by the national government still 
exist in several countries of the region, 
especially in the fixed line sector. This 
situation has been changing as many 
countries have started to move towards 
greater openness, either under pressure 
to meet objectives for membership of 
the WTO, or, as in the case of Syria, to 
meet conditions attached to telecom 
infrastructure investment financed with 
support from the EU. Even where there 
has been partial privatisation of telcos, in 
many countries the government contin-
ues to hold a controlling stake. 

Mobile Investment  
Drives Cable Demand
The mobile telecom sector has been 
generally more open than the fixed line 
sector, with greater encouragement of 
competition. In many countries of the 
region expansion of mobile networks 
has been a strong driver behind expan-
sion of fibre optic networks. Additional 
capacity is needed for the long-distance 
traffic needed to route wireless calls, but 
fibre optic cable is also sometimes used 
to link base stations to the main network. 
New entrants into the mobile sector in a 
national market may need to buy trans-
mission capacity from the country’s main 
telco, which is likely to be a competitor in 
the provision of mobile services. In these 
circumstances the new mobile operator 
may prefer to build their own network 
and avoid making payments for capac-
ity on other operators’ networks. This 
situation occurred in Saudi Arabia, for 
example, where a consortium (Mobily /  
Bayanet / ITC) is making a major invest-
ment in a new national fibre optic net-
work, rather than relying on the network 
operated by Saudi Telecom Co.

Fixed Lines Low Priority
Investment in fixed line networks has not 
been a high priority in most countries of 
MENA. Rapid expansion of mobile serv-

ices has generally satisfied consumers’ 
needs for basic voice services. To sat-
isfy requirements for services with higher 
bandwidth, there has been quite strong 
growth in DSL subscribers in some 
countries of the region. In particular, DSL 
services have expanded quickly in some 
of the countries of North Africa, such as 
Morocco. In other, wealthier parts of the 
region, DSL has grown quickly, though 
fibre-based access networks are already 
being considered to allow even faster 
broadband services. DSL, where it has 
been introduced, generally leads to 
enhanced demand for copper telecom 
cable, including internal cables used for 
connecting equipment within exchang-
es and sometimes upgrade of external 
cables to improve the end-to-end quality 
of local loop connections.

WLL Encroaches on Copper
Traditional fixed lines based on cop-
per twisted pairs have continued to be 
installed in a few countries of the region. 
There has been strong expansion in 
fixed lines requiring expansion of copper 
cable access networks in Iran and, on a 
smaller scale, in Syria. But in some other 
countries of the region fixed line expan-
sion has not led to much demand for 
external copper telecom cable.  Wireless 
local loop (WLL) technology, which elimi-
nates the need for installation of copper 
cable to the customer’s premises, has 
been adopted, for example in remoter 
areas of Saudi Arabia, and in parts of 
Iraq, where basic telecom infrastructure 
needed to be installed quickly.

FTTH Projects
In many parts of the world fibre-to-the-
home (FTTH) projects have taken a higher 
profile over the last two years. This has 
been one of the main factors underlying 
the recovery in global demand for fibre 
optic cable. The largest initial roll-outs 
of FTTH networks have been in Japan 
(NTT) and in parts of the US (areas served 
by Verizon), but telcos in other countries 
of Asia (e.g. Korea and Taiwan) are also 
starting to invest in FTTH networks. Even 
in some countries where deployment of 
fibre in access networks all the way to 
the home is not being pursued currently, 

expansion of broadband capabilities via 
more extensive deployment of fibre optic 
cable in access networks (FTTx: fibre-to 
the-node, fibre-to-the-building, etc.) is 
being taken up. There has been growing 
interest in FTTH in the wealthier areas of 
the Gulf region (e.g. in Kuwait and Dubai), 
as FTTH to deliver high-speed broadband 
services is seen as a necessary element 
of having world-class telecom infrastruc-
ture. However, there is a strong divide 
between these small, very rich countries 
and many other parts of the region, so 
it seems unlikely that there will be any 
widespread deployment of FTTH in the 
rest of MENA in the near future.

CONCLUSIONS

Over the last two years strong levels of 
investment and cable demand have not 
only been maintained but have grown 
further in many parts of MENA. This has 
led to a strong increase in cross-border 
cable industry activity, both by groups 
based within MENA and by some from 
outside the region. Production capacity 
within the region has been expanded but 
imports into some MENA countries have 
continued to grow. The financial crisis 
that is affecting many other parts of the 
world should have little impact on most 
countries within MENA. The outlook for 
the region remains positive, even if the 
rate of growth in demand for wire and 
cable moderates from its recent very 
high level. 
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